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2.

Basic Information about Sinopec Corp.

2.1 Basic information of Sinopec Corp.
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Principal Financial Data and Indicators

3.1 Principal Financial Data and Indicators Prepared in Accordance with China
Accounting Standards for Business Enterprises (“ASBE”) for the year ended 31
December 2017 of the Company

Asat Asat Changes from Asat
31 December 31 December the end of the 31 December
2017 2016 last year 2015
Items RMB million RMB million % RMB million
Téfysets 1,595,504 1,498,609 0.47 1,447,268
Talg. "ty Ryt to
e pol€ rsoftp Co""‘is ny 727,244 712,232 2.11 677,538
Year ended 31 December
Changes over
the same period
2017 2016 of last year 2015
Items RMB million RMB million % RMB million
N4, sp (¥ fo™
ocktin® 1) 14 s 190,935 214,543 (11.00) 165,740
0 59;, tn ¥, o' 2,360,193 1,930,911 2223 2,020,375
N t_roi i Byt g Uy
e poldrs oftp Co”‘j-. ny 51,119 46,416 10.13 32,281
N tﬁr.ﬂﬂ, tir}, “’bt lﬁ , hny
e pol€ rsoftp Co”fw. ny
4 prd AU & e ordlﬁ;h ry
¥ln/ess b s 45,582 29,713 5341 28,901
L dlex Settmen 7.14 668 046 re b & 507
e & s8 15 (%) A _olnts
B sudirnin®crsfye (RMB) 0422 0383 1018 0267
Dy% &, min % ef st & (RMB) 0.422 0.383 10.18 0.267



3.2 Principal Financial Data and Indicators Prepared in Accordance with International
Financial Reporting Standards (“IFRS”) for the year ended 31 December 2017 of the

Company
Year ended 31 December
2017 2016 2015 2014 2013
Items RMB million RMB million RMB million RMB million RMB million

Tlnee #, nd olp rectin oenls 2,360,193 1,930,911 2,020,375 2,827,566 2,881,928

Oe tin { rofll 71,470 77,193 56,822 73,439 96,763
Pr;ﬂ'tp foe 4,4 tlen 86,697 80,151 56,411 05,818 95,444
N t_rofit tiry %yt te¥ nrs

.f'tp C."'ﬁ, ny 51,244 46,672 32,512 46,639 06,348
B, sl &, rnin % ershe (RMB) 0.423 0.385 0.269 0.399 0.571
Dy 44, rnln % e rshe (RMB) 0.423 0.385 0.269 0.399 0.536
R tY%n ond, & lcﬁ ”;1.! d(%) 8.26 7.30 523 6.06 8.03
R 1tm o & ss 15 (%) 7.06 6.56 481 784 11.62
N 14, s, Sndt o™ o~c9f~,lln>g
a, {1 set sh € (RM]%) 1.577 1772 1.371 1.267 1.305

As at 31 December
2017 2016 2015 2014 2013

Items RMB million RMB million RMB million RMB million RMB million
Nen-, e nf, ss ts 1,066,455 1,086,348 1,113,611 1,094,035 1,012,703
Nt e ot By 40 s 50,397 73,282 129,175 242,892 197,440
Non-. e nf Py, 414 s 163,168 181,831 196,275 201,540 189,485
Neon-,entrellin ¥t & sis 126,770 120,241 111,964 54,348 54,691
Tahlg. " tirg R totp ¥ nrs

oflp Co"“}, ny 726,120 710,994 676,197 595,255 571,087
N#&sstse r"sihg (RMB) 5.997 5.873 5.585 5.033 4.899
Adug d njﬁ, 58 ls_:, rs} & (RMB) 5.868 5.808 5517 4,969 4.860



4. Changes in Share Capital and Shareholdings of the Principal Shareholders

4.1

4.2

(1)

Changes in the share capital

Tp € lsne 4 nc entp nWie & ndat% efstre s efSinec . Cer . dupyy 5 p E_'ol’lln'g_'c rled.

Number of shareholders and their shareholdings

As 031 R ¢ “jp r 2017, 1p té] n"ig r of s} € pol € 15 @f Sinec . Cor_W4, 5 508,659
In.19in $502,590 pel¢ rs ef de*% st A st & # 196,069 pel€ rs ef'ee réhs s H st s.
As 0§28 Bl ry 2018, tp té] nie r ofs‘}vc pel € rs of Sinec . Cer_Wd. 5 496,137.
Sinee . Cor_.4ss o™ 1& OV spg. Ue "¢ nt for "ing™ U™ %11, got Und ¢ tp Hen>
Ken 2L.‘I.s‘ll.n gRUt s(tp ﬁon K on *Listin gRLl: s ).

Shareholdings of top ten shareholders

Tp st e poldin-S ofte & nshre pold rd. s of31 2 ¢ “jp r2017. & it 9 55 19 :

Unit: S¢; &
Percentage of Total shares subject
Nature of shareholdings number of Changes of to pledges
Name of shareholders Shareholders % sharesheld ~ shareholding! or lock-up
Cpitr Rtre,p “&:] Cor_d: tion St ¥ 8 0S4 7086 85,792,671,101 0 0
HKSCC No*ge sLJ."‘LJé’d2 HS4 ¢ 2096 25,379,806,872 153,819 Unig¥ n
oooooboooooo ASYe 275 3331,730,143  1470,304,825 0
HKSCC No‘t“énc S %ﬂl gs e Aof .ga}, E e e e bg 33 ailOé),9§2,945 139'8%1,5'431’ 0
0000000bOooooo © AShe 0.27 322,037,900 0 0
oooooooboo ASYe 0.07 88,458,095 17,261,400 0
0ooooo-oos000
0oooooobooo AShe 0.07 80,551,930 2,693,300 0
coooooobOoo-oooooo
ooooooooo ASye 0.06 68,970,054 23,033,290 0
0oo0o0oboooooo AShe 0.05 54,884,077 (76,251,129) 0
ooooooobooo ASYe 0.04 54,190,722 54,190,722 0

Net 1: As o™ & & Hpipg n"™ie refst e spld sef3l R ¢ Y r2016.

Net 2: Sinee . G nt'ry Bri%t @ .1 The st*t nt Li*# 2. n'ec réds s poll -9 & Y sidery
oi Cpitx R tre.p **R:] Cor_é tien, el ds 553,150,000 H iy & s, WiTyB.50d O Te



Se 't ntenty .eno & ded. tlenspl  ef .tin 21n .enc ¥ *en ,Stpa,bv.c -*¢ ntlen d

s4r & pol € rs:

La g neMda, ¢ ofsnY .o 4, onT BT EnT4, .5 0 T.R.691DC B)T B )T )T, CID 404 EDC B)T.E



5. Business Review and Prospects

Business Review
In 2017, $ed-le .one™Ye Joce d & djyw pi Cph %o d&pea ndd ol
¢ ~one™l, T¥ W 1}, Fess de't stl, rodut (GDP) U 1, ¥ 6.9%. Int r# tiet: ] ol _tle s
fuidlg d, nd ll""tp d io""lp 19t cla nd de*t st1, ?htuhlags d % ndind e d9r~ J.dly
P}tbﬂf s ¢ e lo_ *% it of Iné £ nd nt & fle @ s, do’t s, of r.dll As % ra W Jip ss d stron
o™ ¢ titlen. L2 "" nd for .p *A.1s ®W @, dgya, nd Cbl?h se  Iren*t ] & -3, tiens
B:aw ¢ e strinenl. Tp Co”‘a n¥, le |®, dde s¢ d % rgct 4y néslbrou%? fo.Us en
g 1 roc *E ot of- se 's- 19, nd oy, JUYA: sWe By s @c#: tien !k ds. S _Ese d
& d“ 1y 8, sl s for se % 1ls dy, Usle ss ¢ ¢ le ~ 't nt, "‘ rgt- oré nl: d ocﬁhtlon'k nd
Yo 1l .eerdd tien. Fell¥ In Bip su IY-slé strut"rvl e jor*We jo.lUs dene tl B tlen,
cost € AU tlen, ¥ rate x4, nslen, str!! 1‘% By d U’ i, g for™ ro""ollon, fo Unal llonb Uy dip 8
a,ndrisx®a &% o, nrdl?l- tin % |R, se s of oW eriW i, b Ble ddfle r sel1d oc’fvlln -
€ sYts.

5.1 Market Review

(1) Crude Oil & Natural Gas Market
In 2017, 1nk ré tletn] .rld o e s U e A9 F e B Mentp first thee

o At rsd nd%Janﬂantp . it v ee



(2) Refined Oil Products Market
In 2017, de*t i1, € * nd jer & fle d ey rodu as %t le dus ¥ W g Wt
s 1}“3 s In surl s. A, ,erdin glotp &wtlsl.l. S8+ ~§ nt onsu"" llon oft fle doJ
rodu As (J.n 1udln g‘igsolln G spndagres o )wa s 306 Jlllonlonﬂ s, U 1 b Y 6.6%
ﬁo""tp C loUs ¥ rW It a¥sellp U ! p Y 10.19, nd gres 8 U ' pY 1. 7%3s nd
del % @3 t Uy roUnd, U b Y 2.9%. Pric s for Jo'% sil. & e d ol rodutche
a, d Uy dinpie W Wy ot e | o _tlestend In2017, 15 Re % ot % d 17
u'e s ef_ tled, d Ug®s ntev 11p, 1110 A 3nd6d @es

(3) Chemical Products Market
In 2017, de*t st1. € % nd for .p ™R.1s #W % st. A, erdin =te our @ tstl,s,
de*% st1, .ens"** ~_ten of: b eg- Ya g nova, s T pY113% fo't1p C lols ¥, r,
a, ndtpal 3¢ nt .ens"™ tien ef sYntp U, & sin, SYntp 1, #,€4 nd s}’nt ot r
res 1, Y 8.6%, 5.0%: nd 6.4%, & s Yxcly De't sud e é p MRl _redit_tie s
Iné e d.e a & ot E J.o s ¥ 1, Inlle W Lty Mee ‘8 nts oflné ri'l-tlo?hl
B MR rodut e s.

5.2 Production & Operations Review

(1) Exploration and Production
In2017,% ¢ W 0¥ of rle sWe .end:niy ste n¥p p %, s steln.ée
roc de e're & nde Inin @)clo e nt estsW pl, bBle d, }é J.ng[;tére sts.
' a¥. _Tlerity te pi- e fild 0, Ye x ] & Lerd Do dnd®d v dslens
J.n'lp I‘luak n*% p B, skt ndip Sk p# n B:sin. T Ce™a: nY's gV | %, dé d
roc de s're @ .p 4462.73 *ylieng: 1 |5 of ollg - Y, ¢ ntW ltb rUd oy e s're
€ Attt d pinF116.0%. In 1V o € cle * ntWe Lend ni % do ¢ d
s roﬂl ord n¢ 4, e de ce dsrt i g, d usl”‘ i, fo.Us den .est .entrel.
¢ dug Ay 191 € Jle % &3, nd ns% d 4, dy redUtien. In# 1% 13%s5 ¢ ¢ 1o *% nt,
Wed, ey L Use d jewa, rda,a, .y ul.ldln #ln M n- én 1 efi N 1 Men 5‘13 nd
Den go ofe st S, 1 nand Lo i et d 10y, .*¢ d1ten .} 1. ‘€ & 1) et B sht
4§ 54,2, Yy Y din #1n FYin ng Co""a- nY's_redU.tlen ef efs nd a gva, 5 448.79
Jlllorig € |s of ollg - Ya g ntw Iy do ¢ s, ru@ rodu Jtlen dy ng Y 3.2% o™
tp _€ loUs ¥ #nda 1% 1485 redUiien U v 19. 1%.

a

Summary of Operations for the Exploration and Production Segment

Change from
2017 2016 2015 2016t02017 (%)

Of: nda#s_redU tien (“*} @) 448.79 431.29 47191 4.1
Crug ou,r;d“,u.n (*ipls) 293.66 30351 349.47 (3.2)
Cor 248.88 253.15 296.34 (1.7)
Oe s s 4478 50.36 53.13 (11.1)

R 1% 485 redUteng, .9 912.50 766.12 734.79 19.1



(2) Refining
In 2017w Bptp %ract-ord nk &, ré. bie o 11*1e d_redUt *ix te_redlUe
“o¢ 3¥sellpd: ndet 18, ndip rodu tlen olu“ of pi- %\,’3 1¥a, dd d roduts
% e tpen fiipringd e AW By ip "y s 1te4Fselln & te fipr € Iln die 1.17.
Tg Ceo™a n¥, chly re* et d¢ flp doy rodu té Ayt & dlnglp GB V
ﬂwnﬂrddés 9flll.lyu ¥ dip =, ‘”‘bé da~nd‘ Y, ne dtp E fie d oy rodu's
LAy U & dip gofGB VI & pdl rd. Ra a ¢ dig % rgct 3, ncgsbyaw J&n =44
a, \th, ﬂ!- gs ofolrint *¢ db Uslp ssay nd o@‘l’vél}’ln s sin & X_ orf o Ut of
¢t e dey rod“ is. b oo e p nsle 1Y o U. le dolr_redlien 51~ ns tee ns'e
% g4, nde Plubl: oc%llons Tpa Y, @, ?s of ¢ n¥:]le d’“ rgtin- gtnkfull ‘lv
a, nd roﬁvblll'y ofLPGa s %1& nd olpr r.dll tsV\c € fliip r "™ r.c d In 2017
tp Ce 3~ ny_ree ss d 239 *yj1en tens s ef .rU¢d Upy13% fro""tp é leoYs
W, 1d, nd rodu d151 *gllentens s efe fir d ol _ rod“ AW ltbagsolln UpY12%
a, ndecroe B ib Y5.5% fre**tp ﬁé’ loUs ¥, 1.

Summary of Operations for the Refining Segment

Unlt: *Jllentene s

Change from

2017 2016 2015 2016 to 2017 (%)

R o rytrel 4, U 238.50 235.53 236.49 13
G soite , & o Bl &ros _te0%tien 150.67 149.17 148.38 1.0
@ sole " 57.03 56.36 53.98 12
Diel 66.76 67.34 70.05 0.9)
K res » 26.88 2547 24.35 5.5
Ligt .p "&:1de o,  redU tien 38.60 38.54 38.81 0.2
Ligt redUta1d(%) d 75.85 76.33 76.50 (048) ¢ re i &
J A _olnts

R g ry % 14(%) 94.88 94,70 9475 018 ¢ re aé

_eluls

Net : In.1Ud s 100% eftp vrodu,llon of o't stl,_ et ¢ ntY s.



(3) Marketing and distribution
In 2017, .enfrent & It} siren&r o™ ¢ Utlen, tp Co”“‘w n}’brou%i olUi, X, @, &
Inint ®¢ d Usip 5@, nd distry, Uien g W or kinte full 51~ Y. o tJ. le dint & Ry nd
e X¢ 1# ] e soure s, it nsig d % racte flortd nd, }é e dsia1e d Py th Iny ety
t&l%-t VoeU%a, ndea g f.p. b innedse doc%dlo?hl ol s, 0 'll ls 44, yoUt
efe' le & tlensd: nck Xe dg dg'a, ™ _in- Sof sté &4, nd w, ns_ .ﬂ- tlendf .J1id s
oit fie doy _redUiste f”ﬂp r1* roc olr distry Utlen g W or i Ir#s dditienyw e
= Ne1y_re™at @ nd Wi e §e pue @i 85y Usie ss. In 2017, 1p 1]
95-1: o W8 'ofoll rodu A9, 5199 *Yjlentenn s, o pl.p do*t sil. & ¢ 3, .0t d
for 178 J.ulon‘!onn S, bY29% ¥ ren ¥r1. é ste ngp e da1f¥ v db"‘nd
¢ cle 't nk, nd % rectin % nd nen- 8 Ip Uste ss % 1 1o dus®_1d #9 1wy,
nt e I pdnd refls. i

Summary of Operations for the Marketing and Distribution Segment

Change from
2017 2016 2015 2016 to 2017 (%)
Ta 4¢3 oM oiol_redlis
(*41lentens s) 4‘ 198.75 194.84 189.33 2.0
T o't slap § o of
oi_redUts ("Adontene 5) 171.76 17270 17137 29
1%3:119&15 s (*J1lentene s) 121.56 120.14 119.03 12
Di¢ 1% ¢ 3 nd digirj Yien
(“41ientens s) 56.20 52.56 52.34 6.9
And fY e & trel g, B
¢ ton tons /4 ten) 3,969 3,926 3,896 1l
Change from
the end of the
previous year to
the end of the
31 December 31 December 31 December reporting period
2017 2016 2015 (%)
Té 1 n™ refs' le % tons
Und rip Sinee % nd 30,633 30,603 30,560 0.1
NUe 1 of ,."g.,"ny-og'm d4, tiens 30,627 30,597 30,547 0.1

10



(4) Chemicals

In 2017, tg Co""‘l ny .entin¥ dig @ s1a nd p1-fe nd " 5 *@, 1 Usle ss
é/clo ¢ nt .ene Ho ro‘”‘éc & Mle sU Ty é fle 1l d .5 "R ] de dste. X
"X te |We I osts, o U. g d rodu 10, 0d i@ d pi-ha da, dd d r.du ts
rodu teng. e d on'lp Use'h r d % nd B o U. 1s d rodu Jtlerf, nd oe%llon
g s don Hrat ondltlon§‘~ nd Ing nsig d d}’i‘h oé llln >, nd * onllorl.n Sof
_lefli te In L“~ ety Luy. Etp) o ol 'wa, s 11 61 *llien tene s, U by50%
ﬁo""tp e loUs ¥, r. T Ce*4: nYy Ink nsig dse fhorts toe n4r ne € s, j#s nd
de le ° * nt rodu JAlen, % regtlng- nda ¢ s efmW %YJ‘ 1¥a, dd d rodu ts. Ol
g & i ] % tie of synip 1k, f& & .p d89.0%, nd‘lp se &Ity nd g B roduts
L ere & efsyntp tl, & sin @ .p 463.0%. By U1 Ye % rtinSelr g ¥ ork
a, X, &, 1™ ¢ % ntin > € .lslen W ratin® nd fUip re x4 ndinStp ®rgt, ol
fH1-¥s ¢ p"‘"&l’s-l: s olu‘c In.gés e d bY 12.2% fro""‘tp é’ loUs ¥.rie 78.5

““Jllentens s, % r yn® pisterl. & cord.

Summary of Operations for the Chemicals Segment

Unlt: the'% ndiens s

Change from

2017 2016 2015 2016 to 2017 (%)

Etpkt o 11,610 11,059 11,118 5.0
Syntp tl, € sin 15,938 15,201 15,065 4.8
Syntp th, rifye 1 848 857 843 (1.1)
Syntp 11, gt “one't 4, nd_vol V¢ 9,439 9,275 8,994 1.8
Syntp 1l fg r A 1,220 1,242 1,282 (1.8)

Net : In.1Ud s 100% eftp vrodu,llon of o't stl,_ et ¢ ntY s.
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(5) Research and Development
In 2017, tp Co""a ny usp d, @, dy J.tbl!s Inned. tien-Rle n skt ¥, de ce d
€ for™ of R&D 't .3, nis™4: ndk, . * lsp dnépp e s'ts drlc np Y R&D
_te ¥ses Inl 1 steds - usl.n ss, f“rlp rbé‘v Apre s in Sele 5‘1 1¢ 4, [ tierds nd
e x 10f~uoné bnol ok s ofée %%.ma nd éc tr e azse s olrs Und r lne d
tg ¥ In-% selre s@. 6 obeuq; Lo ]9 nd sou!bSl s e b s dlS».c @ s
ofic™ for'h tiens In

12



(7) Capital Expenditures
In 2017, fe.Y%ln > él 119, nd roﬁwblllly oflne st* nt, ip Co”'ﬂv ny .entinYelsy
o U. ls dits he st nt e 1s. Té14._#]e Xe ndpl% sve e RMB 99. 384 41ien.
Q@ Ble xe nditYe s fortp e X_|é terhs nd r.du tenes & niwe ¢ RMB 31.344
bl.ll.l.on, Ly Y jer FYin $ sﬁfl: 4§ @, nd | - én Iht ) afs g dde leo_ '& nt
_Tee JIs, Sp n#4 ndNertfye st .rid é/clo ¢ nt_re ts,LNGér 1&151[1’121, nln,
K n-23 a¥s sték M, nd Pro Lei M n- gﬂgs J.c Tie & Ve IR s 'oe et s e s
€ _#lexe nditY% s fortp € finin-S¢ P nwe ¢ RMB 21. 075y, 411en, *) Y fer
bon o R finin % nd R tre. g MR _ree 13, d Ut nisintp r.dut IX of
p 14 & nd M, o™1n ¢ fle 1 s ndagsoll.nal nd & ¢ GB V& 9‘1 1y ¥ 5 dip =
e s, @, Q-le Xe ndile s fortp req'll.n£ nd d.l.stq) Ylen s ¥ W‘c e RMB
21. 539b1111.on, %, 1Y for .enstrU.ilen of s le # tlends nde fin d o _redly
el s, d _otd; ndsté &4 .44 s. & e xe ndit% s jertp .p ""R‘lss %
We & RMB 23. 028, 41den, * InlY fer bon oy R finin % nd R tre, g R fe ot
s oK n ph e fild n. % ndke N Iren®t ni-fid nd R, ret u.s Jre 1, G% 1
a, nd pon % n Te tsiy Uisition of lnt & st in S4; n ¥, 1 SECCO4, sV e 1 s le ts
€ ardin = soure o™ _Ep nde UyB tied. nd rodu t sirU 1 t%ea, d Ug* pis. @ !
e Xe nditl s fortp or #td, ndeiprse o nW‘ e ¢ RMB 2.398y, Llien, * J.nly for
R&D% 414 3 nd J.nfor“‘ tent .pnele ¥, _JB-len_re .is.

5.3 Business Prospects

(1) Market Outlook

Leen® # die 2018We e Xe W ok .ene™Y .entinYin e ¢ .ec ra, nd Cplt ’s

¢ .one™yw oUd % 1 In &, dy Fu 'b Ma. i bk, tp end nt siés ** o for™
‘8, s% stCbJ.ns Rem't ntted Hils Us s}, & nfkJe .one™Y, tp fuﬂpr
é/clo ot efty B 18 ndRe dInteile , tp sye r 4, é/clo tnt of B Lin-®
T 1, In- Ry B ndip 29 tjfslen *an¥c Rle r E.one™l. B 1% lprin- gu
€ % ndjore fin doy_red" 14, nd e tre.p ™R ]s. M 1% ] 374, 5 # ne o rw u
se & _1d o 1oy, ArU R, d UG 1t of do® ile p r% Ix. Ink th tieh | o
rle l.n 2018 1 Xe & die % 1% In Its Sy Adsin - St U

(2) Operations
In 2018, 1 Co""*1 nW 4l e rsistV 2p o'k qye TS of ro% ssin * B, @, dya ¢
te .ontin# 1Y fo. U on Fa l},&-bll.?s-tlona dp & totp _ ol e 411y grsk, nd
_refp 1ty rierils 4. Tp Ce™4nw 41 €e ¢ ntp 5! 1 7 yad et e jer'™s s
%10 die tien te fip r ™ b ""‘ it U3 oc%tlon [N Yl.c sefe for's, % S nt,
Inned, tierd, nd & ¢ 10 't nt, te 41y 1% roc ocd liot] ¢ rfor¥ne . Ew g
Und & & tp fell¥ In ¥ or kA% glp ?L‘k r:

13



Exploration and Production: & W ] % I In e fﬂ & n.Ye X |6k terfs nd
_Tefpb rodu Merds 11 1id s te .entind |1V in.&s 6 roc dt e'red nde xa, nd
€ so're @ s . In el é,clo ¢ ntWeW Jle ndr ne €& flo de e olr 3pa: & t% tlen,
de entp strii%p, d ust"‘" nts of % 1% Blds, contre] 1% € Jlp % ¢, |¥er
ocd&llﬁhl ,os#, nd 1* roce cone™™l. & .ec ry& b . In# | a¥s é/clo ¢ nt,
Wew Ul de & nanFay re s forasd Y .enstrlitlen, o u*le redU tien
a, nd %, redl.n goc%tlonsa nd ro""oé ip oordl?bé d é]clo ¢ nﬁvlon g‘lp ad
4 In. In 2018\’\c %nlo rodue 290 Jlllong e |s of ,rd 011, o pl. boc & s
_redU tier Lf, ..ot for 41 *“yileng.re 5. & A nte_redle 974.1y yiten .Y, 1.
e 1 o 1] aFs,

Refining: é\W 1 .e™ tp nsle 1Y o ll ls o' rodu tlen ‘1~ nds Jen W np %t
4Hnste onsoll“ll: tp o™ < 1l e a, Y, g, 5 ef € finin 2 Usle ss. Ewo
contind 1@ dUst o redUs strUt U pY it ride n"p & o |-tea¥selln & tle

3, ndin.&, sin gtp rodu Jtlen ef# blﬁfﬁk nde t 81, Try- Ay U & dip-Se§GB VI
anirde go dey _rediisv up o™ p & en 't W My ste n- Sp e 4 eerdig tien.
évw 1] #le Y rué ol _re. Ue "% 1, ndg selreds o tiontee dUs re. U "% nt
ost. Bw oy o tl 1o ol % rgtin =% 3 nis™ tee M- ré tp B C‘J.n‘f’v ol Mt of
olp rE flo doll r.du 5. In 2018W e A nte_rec ss 239 *Jjlentenn s of .rUda, nd

rodus 152 .llllonlonn s oft flo doll rodu As.

Marketing and Distribution: éW 1 ink nsify e ¥ ratin- Smoe & oif-d: n J,n s

roﬂ1§'~ olu”‘ by ° U. Isin *¢ selre @, 1164 tier#s nd oc*h tlets le ffl.d n.Y. c‘\

Ye § rec o

BpetyTd(HT}7030:
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Research and Development: é‘ W 1] .entin¥ te €e 1y1. 1: Mot olr sk %

oi ¢ ¢ leo_ %ot Me nb}’lnnoa~ tierfs nd ¢ for* of *& 1,- nJ.s s fer ¢ .pnele oH]
Inne tlon !:W UPs cebdt & YE .pnids] e Apretl- %s, € Infere € &t 1.}
on #, din = spnel e o#sandg U g e™Erap, ll%~llon ot .pnele o # 1
hévc & ntste pl-11-4 g éo le nt ret eoft bnolo % s In gYe .pnis]
b@‘ HpreUas, fo. UV Ulye \gc nte sV disleerd s ofoJPw nda¥se selre s, 19 -
ost & e le_ *% nt of olfis ndaFs e selre s, ph- %ﬁ 4 n.Y .ene rsien ofpa. y rUd,
¢ fe dey rodu'lé Ay U & din ¥ este dUtierds n §.d n.Ye ndr ne % nt of
B Rv]b Uslp ss, W rodu s é’clo ot of ph A 1B dd d g A ise
Jone ‘14 terds ndk Vi iren™: ] _ret tien. In # din % .pnele ¥ s, _Tlerltd s]é& In
tp @ shdnd_ rese Mle & @, },ofulf‘h -de 3, nd de Wa ¢ r olfs ndaf e x | tien
a, nd rodu tlen, et Y rt e 1 ink 13S0t e il.nl.n£ nCl BW e e r8 s In lnneds e
é/c 10 't nt, 1y Co""al ny 4 nstec &y lisif- . elnt R&D e nte for Lt & dé
¢ bno]o§ sledf mLe ip J.nnoavtlon fro™ Bsh. & & r.pte o™'E réa 1% tlen.
MA. ¥ b, tp Ik % tlen efinfer®: tlent .pnele-# & nd indUstdl | & tieW 4] 4. rry
eny Y ity re ngr n.in 1ok ¥ tlen of Infer'¥ tien syst **¢, nd tpd:  [#ten ef
It ISt de e %4 S% ntsys

Capital Expenditures In 2018,We W 1 @] ok 4, 1k ntlen te tpq a1y, nd
Yoty Lty of e st*& ntsa, nd .end ot Y o tl ls oY Me st* nt _Te s, €, &
e Xe nd].tue s fer tp ¥, e, b udéb V1 RMB 117b1.111.on Tp e X ]ﬁ‘v t].orik nd
Trodu tens J& ntwW LA, ,.elnt fore Xe ndyl s of RMB 48.5, 4l1en, , Inly fertp
she **s ¢ e lo *& nt In seUye st Cbﬁh tp #1%]3%s_re .t In nertp, Cpihd, nd
xrid 4,4,y Ty diy Sy nettfe st Cpige 4 Ve Ifs si‘btuhlags lelle - ndse &
rqc tsa~ nd oc r'#s s olfs ndags rqc ts. Tp €& finln S5 I ow llP~ ,eUnt fer RMB
28. 8pdlien, % inY fer pen gk R finin% nd R tre.p *“A.] Prec .1, tp stri i
a, d Usi* nits of & fnin % Usle ssin  p nds 4, M. " in® nd B nin s sid & 54, nd
By gy 5 din *e§ GB VI & ndl rd ¥ seipd, nd dt ¢ 1. Tp * rgtin & nd
distry, Yien s g"é ntW 4F, ..e'nt jer RMB 18.5y llen, % In]Y fer .ensirU.tien ef
¢_eotd ndsté &3 .4 s, lelle $-nde’r le & tlens. Tp .p “RIse F& o q
a, .ol fjor RMB 17.7p Alien. % nlY for pen-% R finin® n0R tre.p “£.] Pree 4,
tp piie Mén.%nd fe IlofH Mnplde fdnPnkh ren't 1-#& ndy
rethils re ot tp it % & de finin ¥ nd ¢ tre.p R _re tinG% & ndip
e selre ULR, tlerd, nd strl 1t R, d Uge*s nt _fee Jtsin p n‘}yl &n->l Jlnin*
M, ¢*in#* nd P\%ns%sldkré s.- Tp o @ ¢4, ndetp rss & ntW A, ,.e'nt jor
RMB 3.5, Alden, % Inl¥ for R&D% 4t #: ndinfor’h tient .pnele ¥ _re .t
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Management Discussion and Analysis

Tp foll# In->dis,Usslerds nds & Ysls sboul de @ din .en Un.tied" Uptp Ce*3, ny's: Udy d
o] & & "% nts In tpl8 nnelne * nfndip Anndd R ok ndtpa, ,».""ﬂ, nyln *net s.
P.ris oftp foll® In=.enc re d gt ndh] dawe €4y, sk é d g™ 1p .0 3 ny &, Udg d
o0t ] et s 19 e ppe n_ e3¢ d . ordinFtetp IFRS, 'nt sso'leV 1o % dTp
e sintp fell¥ In &dis, Ussien de et In.1u¢Va da, dd da, x.

6.1 Consolidated Results of Operations
In 2017, 1 Co"‘"a nY's tUnee Ay nd etp r oc 4 tin %¢ ¢ n¥ We & RMB 2,360.2, 4llen,
Inds s dyy222% ot e dv iy, 0§ 2016. Tp _tefllie fot 4 % tier4, s RMB 86.7
pillen.&_¢ 6 Min® ¥.ren M. rind.s of8.2%.

Tp foll# In¥pt sts fortp 1y % in€ ¢ nld nde xc ne s o™ty Co™any's
consel il ¢ d g nd] & & *& nis

Year ended 31 December
2017 2016 Change (%)
RMB million = RMB million

Turnover and other operating revenues 2,360,193 1,930,911 22.2
TlUnee r 2,300,470 1,880,190 22.4
Otp rec# tin¢ e nl¥ s 59,723 50,721 17.7

Operatingd expenses (2,288,723) (1,853,718) 23.5
PUr 3, s d.rUd oy, rodu &, nd

ocﬁhun a5U e 3 n(L Xe ne s (1,770,651) (1,379,691) 28.3
$ 1lin 5 S b nd: Mgk Yie o Xe ne s (64,973) (64,360) 1.0
I2 .t # tlen, ¢ _t tled: nd; Morth, tlon (115,310) (108,425) 6.4
Ex I&tlom Xe ns s, In.] Ydin =dry pet s (11,089) (11,035) 0.5
R rsene le X¢ ne s (74,854) (63,887) 17.2
Lo selp rt‘}, nin.e't & x (235,292) (232,006) 1.4
Otp r ec4 tin % xe ns Jin.e'¢ . vt (16,554) 5,686

Operating profit 71,470 77,193 (7.4)
N t 8 ne .ests (1,560) 6,611) (76.4)
he st ntin.e'ta nd s} ¢ of_reflis¢ ss

loss s o™ ssedk ¢ 3, nd, olnY entE s 16,787 9,569 75.4

Profit before taxation 86,697 80,151 8.2
4 oxe Xe ne (16,279) (20,707) (21.4)

Profit for the year 70,418 59,444 18.5

Attributable to:

O e rseftp Ce™d ny 51,244 46,672 9.8
Nen-.entrejlin-Sirk & sts 19,174 12,772 50.1
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Turnover and other operating revenues

In 2017, 1p Co""a nY’s tYnee ™a, s RMB 2,300. Spllien, & _& s ntin % nin.@ s of
22.4% ee 12016. Tpidas s % In %+ tirg % dietp In.és s In g o e s M bt
% or citret UM, nd clirep YR 1 roduts e & nd& g 3 oM 50 In.ts s @, &

€ sYt of'lp Co""‘l nY'se fforts In & 4 in e orlu i s tee X ndip % rg8 ndag s
V u‘”. J
o .

Tp fell & J.n'glsbb s ls fortptpe Xt ré] & ¢ J oeUt A ek & @.lle d~rle #, nd
€ se dle % & sef 4 nc ofty Co™ nys ¥ er_redlisin 2013, nd2016:

Average realised price

Sales volume (thousand tonnes) (RMB/tonne, RMB/thousand cubic meters)
Year ended 31 December Year ended 31 December

2017 2016  Change (%) 2017 2016  Change (%)
Crid of 6,567 6,808 (3.9 2,390 1,628 46.8
N, 1% 385 ("q1ion Bi e 22,529 19,008 185 1,290 1,258 25
@ solln 83,933 77430 83 6,941 6,386 8.7
Dig] 88,348 91,492 29 5,038 4482 124
I ro¢ n 25,557 25,164 1.6 3,531 2,807 258
B.stp MRl de Oo.x 35,964 32,248 115 4,855 4,054 198
Mene't #, nd ' 1 for sYntp U, € 10,267 7,146 437 6,038 5325 134
NITN sln 13,199 12223 8.0 8,155 7488 8.9
SYntp U, ¢ 1,304 1,369 (@) 8,556 7,113 203
S¥ntp U, riye t 1,128 1,098 27 11913 9,608 240
Cp "R 1dyle 698 714 22 2,010 1,612 247

Mest .rU¢d ol nd, s _ _ettlen oih 1% ] a¥s roduc dy yip C.”-a, nWe & Ik & ]y
Us dfore finin® nd .p R~1 rodu JAenW ltb'lp € % IninSse| dtee x¢ 9] .Uste™® rs. In
2017, tp tlnee r o™ .rUd o, # 1% 4§, nd Qtp r U s ™ redliis sejd x 11y

a, *oUpe dig RMB 69.2p llerds nln .t & @§45.8% ec £2016. Ty 4y ndwa, s % iy dY
tetp In.ée In .ri¢ ol_rtle % nda g ¥ o U efty 1% ]3¥51n2017.

In 2017, ¢ tret "*_redUis (% 1n]y .ensistin *eft fie d oy red"td. ndetpre ﬂn
£ irep ua redl ts) soldb YR finin*% & nk, nd M, re(t.l.nig nd Distry, Ylen & -

e dc xt 1%t st end s of RMB 1,324, 4 U14ends . .eYntin = for 56.1% of’lp
Co""as nY's t%nee # nd olp r ocd: Ln- S enls ¢ ks nin® nin.é e of 17.2% ee r
2016, %, 1y d¥ tetp In.é s WarieUs e fin doll rodu 45" rties. Tp ¢ s€ c nb

fagsolln & ¢ f- nd & res ® W4, s RMB 1120. 4b1111.on, E e ntln’g nin.&¢ e of14.8%

oc 120163 nd, . .eUntin Sfor 84.6% efty 1@ 1%t st cnb ofcirer U redlts
TUrnee r of otp r & fle d e treg W redUigwa, s RMB 204. Obllll.on, e_t s ntlng n
Iné ¢ 0f31.8% o"lﬁ € d 1, 2016 ? ,oUntin Sfer 15.4% ofitp 1&195.15 € enl of
e treg U redUs,
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Cp &1 rodu ts so|dy Yy Cp ™R 1s & - I e, bévc d xt #]%ts€ cnd of RMB
373.8p dllen, € _tentin®nlné e 0i31.5% ec r 20163 . 0 ntin Ffor 15.8% eftp
Co""a~ ny'sték] turnoc #.ndetpr oc#: tn- o e n¥ s Tpidva, s % 1y d¥ tetp In.éss
In_ rlea nda g ¥ oW of p”‘ﬁvl roduts

Operating expenses

In2017,tp Ce™4 nY’s ee# tin€ xe ns e & RMB 2.288.7y, Nllen, In.é ¢ 4, ¥23.5%
oM g dy J.'l},20165l ndl! 1s % J.nly dY tetp In.é 6 In_tle s of rUd o, ndetpr

e‘1~é d e trep M8, nd .5 MR, rodu ts. T oc % tin- £ Xe ne s % Iy .ensist deftp
¥ IS

Purchased crude oil, products and operating supplies and expensest e ¢ RMB 1,770.7
pllien &_¢€ e nin % nin.é e 0§28.3% ee rip & *% e rled 020163, . .o Untin = fer
77.4% efty ték] oc# tin £ xe ns s, oF plipy

Cr“é ol ur"},sln%Xc ne Ve &€ RMB 497.1 Jllen, & _ esnllninln #.e 0§33.0%
ecrip & % erlodof2016 T},rouiul of .rU¢ oy ur%s de x¢ ré11Y In 201704, 5
211.03 - Jl]lontonn s € x,] Udin gtp o]u _Yec se d’ fortb].rda g s), & _Ees ntin % n
In.é: s ef43% eerip &'t crl.od of2016 Tpay cd & .ot of .rU¢ ol e d
e X& 18 || V4, SRMB2655ertonn €_¢onin®nin @6 1, Y274% ee r2016.

Tp Co™a ny's_Ur.g sin® Xe ns sofe fie doy _redliswe ¢ RMB 300.5 4lien,
& g e nun£ nln éLs of23. 3% ec rip & % c I‘lod.f2016 Tbl@a s % lnlde telp
n.és s In_rle s of Xt ®11Y_trde de ge dey roduts“ ph-pVe € InlleW Iy tp
Inése In_ rlc sof .rU¢ ol.

Tp Ce"a ny's_Y .3 slngxc ne et digh din® 11 1 sve & RMB 503. 9p Allen,
L nl.‘l.nﬁ nind s 0§27.7%‘se rtp % 't K- rled 0§2016. Tpisvd, s % 1njy d¥ tetp
nés s In_rvle s of x¢ & ]ly_'r e d.rid 01P~ nde e doll rod“ tsintp ® dn-®
b Usle ss. i i

Tp Co""‘l nY's olp r_Urg;sin® xe ne sWe ¢ RMB 469.2y Ullen, ¢ _te ntin % n
nés §27.6% ‘ee rlp %'t K- rl.od 0§2016. Tpiswa, s % 1y di lotp In.és e In
Tesof xt &Y Yige dey 4. ¢ d rodu isinlleW #ptp Inéh s In_tle s ef xrid
ol.

Selling, general and administrative expensesW e ¢ RMB 65.0 J1len, ¢ _Ee ntin % n
In.é s of1.0% ee r2016.

Depreciation, depletion and amortisationwe ¢ RMB 115.3 b dllen, & 5 & ntln * n
In.é s ofRMB 6.9y Jiiei#s nd 6.4%, 5 .¢™4, ¢ dv 1y, 2016. T%},tvsa s 10y AU tetp
d _E #len, d _t ted: nd, ‘”‘ol’lPs-tlon oftp Ex I&tlon&E cle ‘c nt oW g
In é‘~ e db YRMB 4.9y Ulien‘ee r2016.

Exploration expensesic ¢ RMB 1.1y Jllen. & _& & ntin® nin.és 0§0.5% ¥ 1 en

¥, r.
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Personnel expensesve ¢ RMB 74. 9b1111..n, t te otln # n In.@s & .f 17.2% V.c r 2016.
T4y tWa, 5 %, J.nlyU: 4, Us 1p Co""al ny _ ro”‘o& dig ¢ jor™ of ** " Joy'e nt syst *,
#: nsq re d se't 4:p, ors lnte Lontt, N dc - _le¥e sW pl.p In.é.e d%-‘l~ r¥. nd otp r

e Xe ng s. Te1* be % nttp § Ug *& nt of@c £ nin- Sy € for”“~sq Ug dy yip G nk]
gc m* n
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6.2 Assets, Liabilities, Equity and Cash Flows
Tp *_ or f'ndin *se%e s oftp Ce™a, n¥. € Is oc‘l&l.l.n‘g 11 g & nd spert-¢ r*%, nd
Jon-% r™ [ ns. Tp % _or Us of funds In,Y% s oc’rwtln £ Xe ne 5,4 e Xe ndit% s,
a nde a y ¢ nt oftp spert¢ r*%, ndjen o ™ ébts

(1) Assets, liabilities and equity Unit: RMB *J]1en
As of As of
31 December 31 December
2017 2016 Change
T B se ts 1,595,504 1,498,609 96,895
Clg nf. se ts 529,049 412,261 116,788
Nen-, e nt, ss ts 1,066,455 1,086,348 (19,893)
Téu] Py 4t s 742,614 667,374 75,240
Cle nt By, 11 s 579,446 485,543 93,903
Nen-.%e nt Pey, 414 s 163,168 181,831 (18,663)
T, ]q . Uy, firg “sbb le
¥ prseftp C.”i‘, ny 726,120 710,994 15,126
e d w1 121,071 121,071 0
ReYes 605,049 589,923 15,126
Nen-.entre|lin *lnt & sts 126,770 120,241 6,529
Té g Upy 852,890 831,235 21,655

As o131 IR ¢ U: r 2017, ip C.‘”‘a nY's té s sg¢ tsWe ¢ RMB 1,595. Sbl.lll..n,
E_Ee ntin® nin.é: s efRMB 96. 9b1111.on .”'a,g dv 1,14, 1 oftp e nd0§2016, of

“blb

Cle nPs ss ts¥e &€ RMB 529.0y, §]ien, & _Ee ntin® nin.é. ¢ ofRMB 116. Slellon

oM ¢ dv 13t oftp ¢ nd 0§2016, of ph>pe Ine nter¥s n@, ..eUnis e ¢ lavbt
in.€. s dy Yy RMB 30.2, Llierf: nd RMB 18, 821 dllen ¢ sc Me1y, 1y & tetp
In.é e J.n aUd oy rie s A sp ¥ 1™ roc d fUrip r, srl ity d _esltIn.é s d
b Y RMB 51.2 Jllerd- nd e d oslﬁv'l ﬂh nék ] Instit Yiens In & & db Y RMB 33.8
b dllen.

Nen-.'re nf, se 1s¥e & RMB 1,066.5p, Nllen, & ¢ o ntin® ¢ . s i RMB 19.9
blllloﬂL ,o""awe dv 1,14t oftp e nd 052016, Tpasvd, s % 1njy AU te o tl‘“?s,- tlen
of e st™ nt s, p W phop € @e dip rec 1y, 4 nén dﬁ %t (e DypY
RMB 39.8y Jlien, .enstr'.tien In _ ro% ss é s db YRMB 10. 9bllllon & ey ef
2 ssotkt @ nd elnt e nt% s In. s dy, Y RMB 13.6}, 414en, Jen ¢ r** £ y ¢ nt
a,ndetp # ss tsin.és ¢ dy YRMB 11.8y, 41ien.
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Tp Co""‘k nY'sté:] Pep 1dld sWe & RMB 7426 Jllen, &_t o nin® nin.é e of
RMB 75. 2b1111'n o™ ¢ dv 11,14, 1 oftp e ndef2016, oF 1,1 o

Cle nt fep, J11é sWe & RMB 579.4 Lllen, & _¢ & ntin % nin.@-s ef RMB 939
b dlied: s .”'9‘5 dv 1, 13,1 oftp ¢ nd §2016. Tpisva, s % 1y d¥ te In.és e In

g ol _tle W ophpe sUe did, colnt 4, %, ¢ In.@ s d, Y RMB 25.8y ylien,
a0l ¢ Xc ne 8- ndetp rd&pt Inde dbyRMB 54.7y Wlien.

Nen-.'e nt fep, 441& sVe & RMB 163.2¢ Jllen, & _ L nin® ¢ @ ¢ efRMB 18.7
p dlien .”‘ﬂ e dv Hpi3,t oftpe nd e§2016. Tbl.é"a s% 10y dU te]en-= r™ ébts
¢ & ¢ 4 YRMB 169, Llien.

Tﬁvlq Uy tiry Yy te & o rs ofity Co' 4, nyWa, s RMB 726.1  Jl11en,
¢_esnin® niné. s of RMB 151y Jllen .”-ae dv 11,13, t oftp ¢ nd 052016,
b]- ey s %1y U tetp In.és s In_reflt durln Sy W

(2) Cash Flow
Tp tell¥ ln’&!bb sts foriptp % _orik *sintp .enselllé da, s, g9 & *E nts for
2017, nd2016.

Unit: RMB **len

Major items of cash flows Year ended 31 December

2017 2016
N1 sy Endt dgpe™ eedtin® 11 14 s 190,935 214,543
N 14 s, Us din e sin® 1 ae s (145,323) (66,217)
N 14, sp, Seae dUs dggndn® 11 14 s (56,509) (93,047)

In2017,1p ptd; s, Fpate d fe™ eaf,unﬁ A1 1é s oftp 6™, nWa, s RMB 190.9
pillen. & _Ee nin® ¢ @ ¢ of RMB 23. O Ullerfs s ,o""ase d Ity 2016. Tpaswa, s
1y dg lotp In.és s In.rld el e nd oU% eflhc nteryw phop & sUe din
In.# s Inlhe nter% nd, ..elnise ¢ lavbt

In 2017, 15 B 14 sy Ys din the stin® i1 14 s%a, s RMB 145. 3pdlien, & _Es ntin % n

In.& s ofRMB 79.1y, Ulden e 2016, Tpisa, s % 1y di l.tp ndése nt% ¢_ oslt
Wi, %t s ee r3 Mentpd  nditp Inde In_ e oilhe % nts, he % nis In
a, ssedk ¢ 8- ndlne st* ntsin, el e nt s.

In2017,1p Btd sy Y% dinty Ce™a nY's i n.din % 11 & "4, s RMB 56.5, 4l1en,
e_eontin® ¢ #o ofd sp el {¥ bYRMB 36.5y, Ulien ‘e r 2016. TpisVa, s % 1Y
dB totp € &6 Inyer¥ J.ngea Y nt.

Attge ndef2017, 15 4 s nd4. sig . ¥as¢ nave & RMB 113.2p 4ilen.
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C))

C))

(6)

Contingent Liabilities
Pé.s eqrie Mt #] Gla nte Con®ts 18: nd Tp Ir B rfor® ne s Intp _SI-Alfhs nt
Ee nts s .tien eftp Annd] R _ert.

Capital Expenditures
PA.s edrte @& #] Exendit% s Intp BUsle ss R 4w a, nd Prese .ts s .tlen ef
tp Anni R _ert.

Research & development expenses and environmental expenditures
Reé&rp& é/clo *¢ nte Xe ne sedrietpe Xens s .e-nls 9, se Xe ndt% % 5 n
ipYe, L. In 2017, lpc Xe nd],'lue fore & r.p& él e 1. % pwa, s RMB 6423bllll.n

En Iren't e xenditYe sedriety ner:] reltle ol % nt dis e 1 de s 4 dyy
ip Co""‘l nye X ludln =, LB lls d est of _ oll"lw nt 1 1% nt Yo 1d s. In 2017 ip
Co""a~ n}’ﬁl 1Y tren®t e Xe ndit % s ofRMB 7. 851, Allen.

Measurement of fair values of derivatives and relevant system

Tp Ce™ LnY%se é‘-bllsp dselnd d isien-* un-=*% .3, nis™ b Usle ss_ree sds nd
lnk réy | onlrol sYst *“s & £ 4 nt te fi% n& ] InstrU* n@, . eUntin ¥ nd J.nfor’* ilen
dis. es Y .

Items relevant to measurement of fair values Unit: RMB *qj1en
Profits and
losses from Accumulated Tmpairment
variation of fair ~ variation of fair loss provision
Beginning valuesinthe ~ values recorded of the
Items of theyear  End of the year current year as equity currentyear ~ Funding source

i ik s 114 4 B 104

ol wless ity € _otin % iod 51,19 19 §15¥ o 0
Sk i) W 51,16 94
X, byt s t i e by 58 1s 26 178 9 § 159 o ditd
e, ) 178 )
Btk die ] o s 3 (52) (53) $ 154 1 0 find
Gy ¥ p 08 (404) (L617) 103 (1314) §15¥ o O
Total (3:448) 4923 (54) (1323)
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6.3 Analysis of financial statements prepared under ASBE

(1) Under ASBE, the operating income and operating profit or loss by reportable

segments were as follows:

Year ended 31 December

2017 2016
RMB million RMB million

Operating income

Ex @ tied- ndPred! tien & 9% nt 157,505 115,939

R finin 55 %% ot 1,011,853 855,786

M. rectin® nd Distry Yien § % nt 1,224,197 1,052,857

Cp “B.1s% ¥ nt 437,743 335,114

Cer_é: ¢4, ndOtp 15 974,850 739,947

EL1™ ton ofint r-s P ni% ¢ s (1,445,955) (1,168,732)
Consolidated operating income 2,360,193 1,930,911
Operating (loss)/profit

Ex_|é tied: ndPredU tien $ 3¢ nt (47.399) (58.531)

R finin 55 9% ot 64,047 55,808

M. g tin® nd Distry Ylen § % nt 32,011 32,385

Cp “A-1s% & nt 22,796 20,769

Cer_é: ¢4, ndOtp 15 (3,160) 2,912

ELi™# ton oflnt r-s % ni# ¢ 5 (1,655) 1,581

Fi&x nék Je Xe ns s, e st ntin.e'% ,

Joss fo™ 4y né s Indj Wa, ¥,
458t ds &1 n.e'td ndetp rin.e’t 20,325 22,465

Consolidated operating profit 86,965 77,389
Net profit attributable to equity

shareholders of the Company 51,119 46,416

Operating profit: In 2017, tp oc% tin r.ﬂt oftp Co”‘ﬂ~ n¥»a, s RMB 87. Ob J1len,
E_Ee niin® nin.#. ¢ ofRMB 9, 6blllloﬂ~ ).J-'-a‘ e llb 2016.

Net profit: In 2017, tg vt _refid tiry Wy tetp § Uty st e pel€ rs oftp
Co""“~ n»4, s RMB 51. 1bllllon, E tso ntn® nin.@ s efRMB 4. Ty dlien or 10.1%
o"“k tin ¥ I, 2016.
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(2) Financial data prepared under ASBE

Asof 31 Asof 31
December 2017 December 2016 Change
RMB million RMB million

Ték B 58 ts 1,595,504 1,498,609 96,895
Non-, Ue ot fhy 1 s 161,988 180,541 (18,553)
Stre poi€ rsg. Y 854,070 832,525 21,545

Attpe nd e§2017, 15 Co""“w nY'sté fsss tWe & RMB 1,595.5¢ dllen, & _€ & ntin- =

& niné s of RMB 96.9 Jlien o™ e IV 113t ety e nd 0§ 2016. Tbls“a s
iy d¥ tetpy o™ 1e de sYts oiln.é:s In .rUd of e nd 1* roc da, sy,
{9 W phope sUe didonin.és s of . Ure nfs ss ts, YRMB 116. 8t dllen.

Astp e nd 02017, tp Co""al nY's nen-, e nt ey, J1d sWe € RMB 162.0y, J1den,
L ntin® ¢ ¢ of RMB I8. 6p dllen .04 & dv 1, 13,1 oftp e nd 042016,
T}J.sV\al s¥® 1y dg tetp ¢ Y nt of %1l dlon #r bondsa LN LS nda s of
tp penditre die nen-. e ntPJulelté s UW lipinen M.

Attp e nd 052017, tp sir & pol € rs& Uiy oty Ce*d, nWa, s RMB 854.1y, §]len,
L ntin® nIn.@ ¢ ef RMB 21.5y Jllen ,o"‘&e dy Ip13t oftps ¢ nd 0§2016.
Tpisas s % 10y dU tetp In.é sin- Sty _ ol ofitp Ce™4. ny.

(3) The results of the principal operations by segments

Increase/ Increase/ Increase/
(decrease) of (decrease) (decrease)

operation of operation  of gross profit

(peration (Operation income on cost on margin on

income cost Grossprofit ~ ayear-on-year  ayear-on-year  ayear-on-year

Segments RMB million RMB million margin* (%) basis (%) basis (%) basis (%)
Ex |k Loty 10Prod" tion 157,505 154204 (335) 359 200 118
R ﬁnln s 1,011,853 703,743 §7 182 266 (04
M rglink nleslq) Yjon 1,224,197 1,127,374 16 163 172 (03)
Cp "#ls 437743 386,111 112 306 33 (L3)
Cor k%, nd Otp 15 974,850 963,246 12 317 326 (06)
g 1~"Zm on oflk -8 V% 1% s (1445.955) (1,444.300) NIA NIA NIA NIA
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7.

Report of the Board of Directors

7.1 Proposals for dividend distribution
Attp 171 *&e tin ®eftp sixtp, ¢ sslen oftp B rd iy Bard, ree dig _ Te_ & | le
distry, %4, 14, sp % 1€ nd of RMB 040 @ x 4.1 Wie ) e ¢ S . o” inin® Wi n
int i diry % d 8 1¢ nd @fRMB 0.10 & x n | USle ) ¢ refre,tp @] A 1€ ndjertp
W et ¥ ris RMB 0.50 & x in.] Ud d)g rshE .

Tp 8 14sp %18 ndv gy distiry % den erye foe 14 TUp 2018 (TpUrsdl Y) tés 11
SAr & pol€ rv pes &'k & G-rentp ¢ 2 rof 't g 15 oiSinec . Cer . ontp & ,ord
g of4 I 2018 (Merdl Y). In eré rig A 1LY fortp fif] ¥ 18 nd jor H st € s,tp
pel€ rs of H sr & s *Ust o dh, | SRV ST N A 0“9 nd dbytp # nsg r do, W¢ nts
W 1, Hon SKen SR %% rs Li*i dj@. ¢ 4,1 1712-1716 171}, Fleer HeeWe 11 € nte , 183
QUe n's Re dB st, & n C4y 1 Hon SKen- R foe 4:30 " en28 M. y 2018 (Merdl y) for
e %t tlon. Tp Hpre se 2t rof't g rs ofSJ.noc Cor W Ul les dFe™ 29 M.y
2018 (T¥ il y)te 4 JUe 2018 (Mendl ¥) ¢, ot ale 8- in."de ).

Tp & 1d ndw g €ne™me d,ndd g ¢ din RMBA, nd distiry % dietpy de't sti,
S e pol€ rd. ndlne sters 3, rtl. 14 tin - ®intp S4; n-¥ 1-Hen *Ken-*Ste, xCene .t Pre & **
In RMB, ndietp ec rés s s%ye bolé rs in Hon *Ken *Deff: r. Tp ¢ X 4s n &: & for tp
U 1¢ nda, 1.4, tien in Hen *Ken- gDoﬂvrlsg s dontpa e % cgU: n ¥k X4 nFae
o§ RMBi, % Inst Hen *Ken *Defl: #: s ‘Lllsp bYlp Re X ‘sBinkefCpitr e Wee Kk
te din #p e oftp € 4% tlen oiisU HJ. 1d nd

Ay ool ne W Itptp Ent 1 _rls In.e'¢ T x AW oflp Bet sk %11 of Cpitr W bl b
4, "% Intec f§ .t en 19, ndd ry 2008, nd #ts 1™ ¢ *% . tien & M, tiens, Slnoc Cor .

. Y diev wppeldinda, ve nk 1 e J.n,.ca-)&ttp ¢ of 10% ontp‘}alfoftp nen-
¢ sid nte nk rrie ste bolé rsW hes & ‘& & _Grentp € fb 1 of % g rs jor H
St € s ofSlnoc Cer W p n disiry Yin =, sp, HJ. 1€ nds or 1ssln- R, enls 4y & s, WA, Y
ofd ﬁ-l?s-tlon o™ e g 43, rnin £, AnY H 5S4, ¢ s eftp Sinee . Cer W pl.1, Is net
¢ B e dundrig % of-nindl 1] e o€, lnludlng'l},oe e 4t edUndr
HKSCC Ne*™ e s L™ d, otp r ne* lee si. Snts or triske s, or olp r o13% i, tlens
or ¥l S st ll e de "t d s sthres pldb}’none sid nte nt r rig s§r @ pel € rs.
Tpe foe ; enlpls@ssis.e nt r rig In, o't 4. x tllgW tpp1d ﬁo”‘ & 1d nds*l LN
tosU., s4r & pel € rs. Ifbolérs ofH St & st ndie 4y ne s shre pol€ r ﬂwtus, e
cqt ull53~bout g efa _rec due W 1tp, Yo'y Snts er triske s. Sinee . Cer_ W
Sl Y o™ Wl tp AW ortp § U *& nis oftp &£ 4 nt He 't n®, utborltyto
W Itppel 9, nd‘l Ye né r rls In, o't A X enys $r1d0flp €& At - € bol@rsg s dentp
€ gs?rstlonof B:rs fol‘Hs‘}we sofSJ.noc Cora ttp ¢ erdaly .

Iitp in% 1] o€ rseftp Hstre & @& Heon "Ken Ser M:a, U si¢ nis ere siél nts
oftp .olntid & plp4r 4 dy Be M xkt of 10% fortp 4 sp, U 1¢ nds orpenls st € s
b WA, Y ofd, & 1% tlen Fe™ &4 lo B, rnin ¥ M Cpite Und rip &4, o 2, Fe 't nt,
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Sinee . Cer_. sped M 1ty e &y ndal yindl 1d] 1n.e't & x onie $rlfeftp e
st & bol@ rd b &t of 10%. Sbould'lp Ind 1] e rseftp HS%e 8¢ € si€ nts of
tp olntd W pl.pd 9y Be A x% e of ss 3y n 10%W ubcbm Undrip e ol
a8, e 't o, Sinee . Cer_. sy IV Uppel 4, ndal yinth 1] 10,0 4 X ey Hrlfeflp
efant He bolér§~ﬂ~9ﬁé 0§ 10%. Int4s 1, s , 1ftp €& nt indh 1] pel€ rs oftp
H S} e & Isptee & 1" tpe xia, *Holnw nbpld(EXﬁ‘w A*elnt) d¥ 1o tpa, _ 1A tlen
of10%a~ X&:¢ , Sinec . Cor W o”ld _1Yfertp eda ok, e d _ede ok xtél‘t”‘ nt

ro 1€ digt i Cba nt s‘}pe bol@rs s‘{) J.Hpe 1€ ne § ul: dyYip netle oftp
%)@, et nttety she & gsérofslnoc . Cor_. Iy 11" 1Y % ne r. Sinee . Ceor .
W 4Ry ssis Mptp A x € inds g ripd,  reds] eftp cothc & ntd B, Wperky. Sbouldtp
ind gdi pel€ rs oftp H S e d. ¢ E‘s‘l@ nls eflp .oUntrg W phop g do @y Be da x
At ofec r 0%y Wt sstdy n20%% H, Cpite Un€ rip & 2, e *& nt, Sinec . Cor . 4 11
w nbmd nda, yig indh 1] in.e® A 8 1 1pa, B d, 1&g I, ..o ne W Iyt
€ F 3 a8, gc . Intp 4,6 ¥, ttp ind pold rs oftp H S4r & & & & sié nts

oftp .olnid % pl.pdy 9y Be d x& & §20%W U Cpite, oW pl.pdy s nete nt & d
Intés nY& B, Fe *& nW 1, Cpite, or otp Y ls Slnoc Cer_. s}p 1IW Ippel 4, Hdi‘, Yip
indl 101 1n.e% A R 8, &L 0§20%. A )

PUrsd nttety Netle entp T.x Pelld s R4.& dtety Pyet Pre® " eftp St n-¥; I-
Hen *Ken*Ste. xCene .t (100 0000000000000 DDDOOOOOOO
00) (@ 1sp% [2014] Ne. 81):

For do*t si1, Ine sters le stin *Intp H S4 & s of Sinec . Ceor .t reU-, S4; n-4; }-Hen-*
Ken-*Ste, kxCene .t Pre % ** tp .”-a, ny sty IW ltbbold nd21 Yin.e't a8 tip &t
0§20% onys 41§ ofint 108 ] Ine stords ndg Ui s dhe st nt §Unds. Tp oM nw )
netw J.l},},oldora ytp In.e' & x of 4 1¢ nds jer g’k sti.c nt r rls Ihe sterd, ndlboe
de*t stle nt r _tls e sters sdr 1] € oﬂk nd‘l yip €84 i, Xp Ytp “oVle s

Fer e sters ofty Hen5Ken*Ste.KEx .3 né (in.Ydin & nt r rlg ¢ nd ind 1dits)
Me stin®lntp A St ¢ s of Sinee . Cer_. tpre'!- 4, S%x n ¥ 1-Hen gKon =Ste. kCeng .t
Pre ¥ * ,ip Ce 3 nyV‘ v nbb‘ld nda Vin.e't & & #tip ¢ of 10% .nw%bOT(mon@
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7.2

Core competitiveness analysis

Tp Co""ﬁw Nyl a4 ré b Ik ke & o nd tre.p “R:] oM nW up U s, M
Midst@, M4, nd dy nste, * oc % tlens. Tp Co""‘~ ny 1 3 ré At doJP~ ndags rodue r

In Cpity s In € se ot of & ﬂnln =, 3~ SUVANE nJ@ first In Cpl#y ; § ul‘c‘ dw ll}? We lI-

é’cloe de fle doJl roduts%-b sn“ orkip Co""ﬁk nylstp 45 ré st sU . Jd refE fn d

| rodu s In Cpif & ndine r™s of tht e _red! tlon%- S LY tp Co""3~ nY& & stp

ﬂrsl _esltien In Cpplgx 2 ndq, 3. We Jle & lisp duw, r& tin S v or i for .p ”‘R~1 r.du s,

Tp It & dy Usig ssstrUt% eftp Co”‘a nya 11é s stren % Y&, @, &5 In sYe r-¥
a, Yon-S115a, r.‘l.. sp Usle ss & 2 nis.e ?hblln gtp Ce™ 4. nYte .entin'el's| Y4  ente
_ ok n¥ |s Iy B Inin % ne §fl.¢ n¥, nd o™ tB nse ulll.?s- tlen of Ils € soure sa nd
ndi\c dig Ce 3 nYW Ity stren =g sl§l~ ne 4 3% Inst rislsds sWe [y s & % ra b
34,1 sin sUs J.nl.n - > roffl.y, LIY.

Tp Ce*a nYe n oYé: N ot _esitlenin- & 1y, s ec# tiens |eA: ¢ d ,los totp

~ons'e ‘u‘ racts. Alen® I tp &, dy g thintp Cbln sc .one™Y, &t 3 ot of
belp el _ rodu 18 nd .p 8.1 _redlis eftp C.""& nY 4r sige n In.és sin- S, dyyee r
tp ¥, rs; treU -4, Lentinle'd, nd se % lls d 4, rdqtln £ fforts, tp C.""ﬂw ny'sa, Apauy
ining r# Lot | ec ¥ tiend. nd % Yd('c x4, nslenr syee n fUtp e gy ne

Tp Co"‘% ny ¥ nd, & * oi_red ssieh: |4, nd Xe fls ¢ me & dintp rodu tien of o]

a, ndags, c’fv‘llon of & fle ¢ g nd, s YR 3 nitsds We Ry s % r@;t‘l.ng RIS Tp
Co™ ) n?~ lé s oUd ndin =fp % a &% nl e, sl sw Ip s e &, At 4 ~b1.11.lé s
In % B S% ot oef oc % lensé nde n ey#: 3 ot ocd et ] .osk: b, @ & In U
dy nstéds *y, Usle ss s.

Tp Ce 3~ ny 4 s fer* ¢ d.we |le ilwbllSE de .pnele% sys *8, nd *& 3, nis* 4, nd
¥ ns e cl: nt & s se flls dln R&D Jec tin*® W 1€ & né& ofiste Jts;tp fo'kr
4 tier™s for & »pnej @ %" X, ne * nt 1s% un- 511 ¢ W pbopin 1Y€ se x (] @ tierfs nd
é/clo & nt of olf, nda¥s ¢ fl.nl.ng ire.p R~1§‘~ nd i e %o % rgn 5 .pnele-¥.

R1.11)1.15 eca: ]l & .pnele & s .pln- g&-é oftpa, g elintp %q% foeddndse't of
ip M, un- glp @, d ¥q§~ ny Tpg C.Mi’ n¥ n ey$: stren- % mn&l%»‘sblllly.

Tp Co™ A n¥, Pa, Ye B B s By ~efne te ' flllin Ssed] € s onslblll.lé S,
a, nd%rré s ol lp e #ynd @ 4 i, en é/elo ¢ nt shs ¢ %"lo ursgﬁk sUs v b
é]clo & nt. Met eec T, ip Co""aw nY¥e ney#: n ol ndin gﬁlnoc "~b9f‘ nda ', A
a,n* .ﬁ- nt re¢ Intp ?b‘llo?hlc cone™ ¥, nd ¢, & n# & &, nde “‘-bb ,.”~a ny In
Cbm.
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7.3 Major suppliers and customers
DUin-Stpls e orlln e ried tp 1@ a8 eftp _UrgsinFge™ tp te Yo .rU¢ oll
st _1é s oftp C."“& n¥s ..elnt d for 48.8% eftp EPRERY! oftp rug’ o 'r ’}1 sin-®
bYtp Co™ainy, off phoptp té a8 eftp g sin Fhe™ 1p 4 rdg sl ! lér
4, .elnt dfor 15.5% ofitp td 3,18 oftp .rud 011 ur 4y sin Y, Yip Co""ﬂ‘ ny.

Tp té1%¢ Ja, ¥ telp Yo rdst Uste™ 1s of‘lp Co*""?1 nY in 2017wa, s RMB
159.918 **yj1erf: nd. ..Ut d jor 6.8% eftp té 1%t Y4, eftp Co™4. 1Y, oF pi.p
tp &t 4,18 teip .enm & da ﬂY(Slnoc » g.u ?w ngtp Ye & rcgsl Uste't rava, s
RMB 87,349 1108~ nd ..oUrk d for 3.7% efty tdh 1% ¢ Y318 fortp M.r.

Dlin*tp & UNE gc rled, otp r 13, n dis.jes d‘b oc &1l tp te Ye rUd of sU L ldrs
a,ndip etpr fo“r% f?sl JVUste't 15 ofitp Co”‘a‘ nWe ¢ Iné £ n@ nt tblrda g s. Tp [

Wee nes’ 1dr, Ust o't 10)‘,0 of olp rs 13t Qf eds sJ. 1A, ot ""3~ Lentp
Co""3~n?~ndoﬁ)\’ bl S Co"‘"a nY'ssle ss @ K- nds.
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8 Financial statements
8.1 Auditors’ opinion

Fitv n#h] % & ¢ nts O Usy U d Aldg d
AUdyers’ e Inien St il rd o 3148 e inlen O Net & rdl rd e Inien

8.2 Financial Statements

821 Figend] #¢ " nts_ea e dirhy . ordlne W Jtp 1ty A, elntin S, ndl rds jor
BUsie ss Ent r tls s

Consolidated and Parent Balance Sheets

Unit:RMB **Jj1len

Items At 31 December 2017 At 31 December 2016
Assets Consolidated Parent  Consolidated Parent
Current assets
& s 14 n& ndengy nd 165,004 92,545 142,497 98,250
Fif i fo 5613, 13§ 1{, 1B 1ol 4,

_rofts njess 51,196 48,179
Bulse "Byt 16,207 157 13,197 471
A, .olise ¢ By 68,494 37,609 50,289 38,332
Otp re ¢'Bopt s 16,467 63,820 25,596 45643
Pe 2. % s 4,901 4429 3,749

29



At 31 December 2017 At 31 December 2016

Items Consolidated Parent  Consolidated Parent
Liabilities and shareholders’ equity

Items
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Items

Liabilities and shareholders’ equity
Shareholders’ equity

St & %ﬁﬁsl

€ & e‘evrc

011; r ,o"l_'e B nsle In.e'%

Se ik & ;Vrc

S{’QI Usg g're s

R%Aln da, rin

Total equity attributable to shareholders
of the Company

Minority interests
Total shareholders’ equity

Total liabilities and shareholders’ equity

31

At 31 December 2017 At 31 December 2016
Consolidated Parent  Consolidated Parent
121,071 121,071 121,071 121,071
119,557 68,789 119,525 68,769
(4,413) 196 (932) 263
888 482 765 393
199,682 199,682 196,640 196,640
290,459 177,049 275,163 182,440
727,244 567,269 712,232 569,576
126,826 120,293
854,070 567,269 832,525 569,576

1,595,504

1,002,495

1,498,609

977,725



Consolidated and Parent Income Statement
Unit:RMB *j1en

Year ended 31 December

2017 2016

Items Consolidated Parent Consolidated Parent
Operating income 2,360,193 857,478 1,930,911 726,178
le ss: 0£%tln'g‘osts 1,890,398 033,114 1,492,165 513,514

S-t ¢ $ndsth g, s 235,292 158,480 232,006 158,373

$ 11in® nd digiry) Whore xe ns s 56,055 2,670 49,550 2,365

G v f: ndy Minis: Tle A

e Xe ns s 78,928 44,982 74,155 41,724

Fl%hﬁnaklc Xe ne s 1,560 2,642 6,611 3,851

Ex |é U.omdxg ne s,

1010 Sy b s 11,089 10,614 11,035 11,012

14, 16" ot Jose s 21,791 14,372 17,076 14,044
Add; (Lo;s)/a:;ln fo™ 3 nés

In% a8 (13) 179 (216) 33

The ' ntin.e't 19,060 38,058 30,779 43519

Ass 1 dis &1 1n.0%t (1,518) (887) (1,487) (413)

Otp r .o 4,356 1,784
Operating profit 86,965 29,738 77,389 24,434
Add: Nen-ec 4 tin *in ¢ 1317 474 4,706 2812
I ss: Non-o:c.%,un'g Xe 8 s 1,709 725 2,218 1,117
Profit before taxation 86,573 29,487 79,877 26,129
le ss: In.0" 4 x Xe ne 16,279 (928) 20,707 2,539
Net profit 70,294 30,415 59,170 23,590
InUdin % g 1_rofl ofy. Uige

1¢ foe tp enselidl tien 'ng r
" en ,onire| 86
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Year ended 31 December

2017 2016

Items Consolidated Parent Consolidated Parent
Attributable to:

qE Uty sty & bolé rs oftp Co‘”ﬁs ny 51,119 30,415 46,416 23,590

Minerlty Int & sts 19,175 12,754
Basic earnings per share 0.422 N/A 0.383 N/A
Diluted earnings per share 0.422 N/A 0.383 N/A
Net profit 70,294 30,415 59,170 23,590
Other comprehensive income
& sty t 4 g € 4ossif dsgqf Yt yte

_Tofil o 0ss (i 1 oA né gr

& & ssifés tords I Ust % pits):
@spiv p des (1,580) 53 2,014 557
Cr s Indf 114 18 oo 4, iyt -ford ¢

% nék B se s (57) (24)
Ste ofelpr .ot & p nske In.e*% /(ess)

of: ssodeé 3. nd olnl ¢ i w nilid s 1,053 (120 45 (149)
Fee 14 .Ue n.Y# nd tien Jiff & ne s (3,792) 498
Total other comprehensive income (4,376) (67) 6,333 408
Total comprehensive income 65,918 30,348 65,503 23,998
Attributable to:

qE Uty sty & bolé rs oflp Co""fw. ny 47,638 30,348 53,468 23,998

Minerity In¢ & sts 18,280 12,035
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Consolidated and Parent Cash Flow Statement
Unit:RMB *j1en

Year ended 31 December

2017 2016

Items Consolidated Parent Consolidated Parent
Cash flows from operating activities:
@ spe e'le Jfe™ &t of Wols
a,nde nd rin *efe'r le s 2,644,126 1,000,467 2,163,695 831,578
R i'ndef ¢ 8 ndg ¢ 2,158 1,304 2,434 1323
Otp rd, spe ¢'le deds tin 4o

ek tin® 1l 14 s 57,287 42913 77436 85.932
Sub-total of cash inflows 2,703,571 1,044,684 2,243,565 918,833
€ spas 1 jor edd, ndg'r ¢ s (2,041,977) (653,412) (1,547,868) (504,152)
€ spa 1914, nd fore * Jo¥e s (68,260) (37,054) (62,602) (35,190)
Pyt ntseft k 8 n0f ds (328,304) (200,995) (316,062) (189,557)
Otp rd, sp 1dga. tin e

.£9f,tln3(§ s (74,095) (35,502) (102,490) (50,638)
Sub-total of cash outflows (2,512,636) (926,963) (2,029,022) (779,537)
Net cash flow from operating activities 190,935 117,721 214,543 139,296
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Year ended 31 December

2017 2016

Items Consolidated Parent Consolidated Parent
€ sp ¥ s o™ Ine stin® 1l 1 s:
@ spe ¢'le O o™ dl&i&l

oflne % nis d 4,729 18,919 31,489 29,002
@ spe ¢'le d o™ e tUms

onlne st*% nts 8,506 23,842 4,028 22,233
N 14, spe ¢'he d o™ dl.s,l?szl of

e 4, se ts, i n%tas ;e 13, nd

olp rlen% r'%, sg ts 1,313 252 440 1,885
Otp rd, spe ¢'le ded. tin Ao

e stn® 11 14 s 52,304 23,270 2,914 1,488
N 14, spe ¢'le dfo™ dlgi&l of

s st g 8 ndetp A

b Usle se ntld s 80 1 2,027 2,027
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Year ended 31 December
2017 2016

Items Consolidated Parent Consolidated Parent

Cash flows from financing activities:
@ spe ¢'le d o™, % oniry Yeons 946 343
In| Y 2@ spe ¢le d fo™

*nerlty s & pol€ 15’ 4 %

contrh) Ulenste s, sidy rd s 946 343
@ spe ele @ fro”‘b oty In% 524,843 106,407 506,097 153,790
Sub-total of cash inflows 525,789 106,407 506,440 153,790
@ spe 4 v*% s oy ort¥ In 5 (536,380) (133,663) (569,091) (192,828)
€ sp4s 1dgor 8 3¢ nds,~roﬂls

dJ,squ Ulen er Int & st (45,763) (38,392) (30,396) (21,826)

In.| Udip 'gS‘{, st 5" 4 53 Y€ nts
for dlslq) Uien of df 1¢ nds or

_rofiste *inethY s} & pol€ 15 (7.539) (6.553)
Otp 14, 53, 14, tin %o # n.in® 11 14 s (159)
Sub-total of cash outflows (582,298) (172,055) (599,487) (214,654)
Net cash flow from financing activities (56,509) (65,648) (93,047) (60,364)
Effects of changes in foreign exchange rate (353) 256

Net (decrease)/increase in cash and
cash equivalents (11,250) (15,811) 55,535 41,667
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By ngdy 14, o 1y 2016
Chne frtp #or
1. Nl»roﬂl

Lo Opratep e ot

Ta| .o{e ? e lno'

Tty Moot I ¥ g1,

Consolidated Statement of Changes in Equity

¢ o dg iyt od rs’qf Yy

3 A o Bl of refls

At lin o't | e
Digr s to sy 1

A Tk o By "oV ok £ 95

5. Dl Ynstoty ol ] gt e s
Ity o o of ol o ¢

o0 erirg

6. Dig Yonsto "nwnhV i € 85
ALY oty »o‘“bm.n
of ol sl o 0™ an oty

Tak] e oy Hlondt By ¥ 0 15,

ol 00 it pod. Y
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Balance at 31 December 2016

Total

shareholders’

equity

attributable
Other to equity Total
Share Capital ~ comprehensive Specific Surplus Retained ~ shareholders of Minority ~ shareholders’
capital Teserve income Teserve Teserves carnings  the Company inerests equity
RMBmilion ~ RMBumilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmillon ~ RMB million
12007 121,576 (7.984) 612 196,640 U603 677,538 112,027 789,563
46,416 46416 12,74 59,170
7052 7052 (719 6,333
7052 46,416 53,468 12,035 65,503
(16829) (16829) (16829)
(0) (30) 263 3
@) @ (%9 (86)
(6,146) (6,146)

(2,137 (2,137 JAK)

(2,167) (16876) (19,043) (3,785) (28%)
153 153 1 160
116 116 9 125
121071 119,525 (932) 765 196,640 275,163 1.3 120293 832525
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Balance at 31 December 2017

Total

shareholders’

equity

attributable
Other o equity Total
Share Capital ~ comprehensive Specific Surplus Retained  shareholders of Minority  shareholders”
capital Teserve income reserve Teserves carnings  the Company interests equity
RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmillon ~ RMBmilion ~ RMBmillon ~ RMB million
121071 119,525 (932) 765 196,640 275,163 7223 120,93 832325
51119 51119 19,75 70,29
(3.481) (3.481) (895) (4376)
(3.481) SLI19 47638 18280 65918

30 (3,042)

(32,689) (32,089) (32,689)
(13) (13) [z il
(12500 (1250)
(13) 300 (3571) (32,700) (11,1m) (44479)
13 13 3 126
4 ) Y] i (20
121,071 119,557 (4413) 888 199,682 290459 244 126826 834070
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Statement of Changes in Equity

Other Total
Share Capital comprehensive Specific Surplus Retained ~ shareholders’
capital reserve income reserve reserves earnings equity
RMB million ~ RMB million RMBmillion RMBmillion RMB million ~ RMB million ~ RMB million
B, ned: 1 14, i ry 2016 121,071 68,716 (145) 313 196,640 175,679 562,74
Chné frty W
L Nt roft 23,590 23,590
2 O'p} ,o‘“ﬁe pisle In.o't 408 408
Ta ot e In.o*% 408 23,590 2399
T ifs MondV I, ¥ 15,
¢ o ddg 1yl
e o rs’&, Uy:
3. A re llens of rofls:
Ao Alin fr
sﬁfil ulst sre s
Dlsl;lo Wionste o ¢ pold 15 (16,829) (16,829)
Téo] ® & Hond* B ¥ nrs,
¢ o ddg 1y
nshe o rs 9y (16829 (16829)
4 Ntd g Inse If,
£t forlp o 8 i
5. Oprs 3 53
Balance at 31 December 2016 121071 08,769 263 393 196,640 182,440 569,576

39



Other Total
Share Capital comprehensive Specific Surplus Retained  shareholders’
capital reserve income reserve reserves earnings equity
RMB million ~ RMB million ~ RMB million RMB million RMB million ~RMB million ~ RMB million
B4, ned:t 14 i 1Y 2017 121,071 08,769 263 393 196,640 182,440 569,576
Chnd fortp Bor
L Nt roft 30415 30415
2 Olp; Wt mle In.o't ©7) ®D
T \o":e B e In.o*% (67) 30415 30,348
T s Uond® I ¥ v s,
¢ o ddg yy
nshe pld g Y
3 A 1o Bllens of rofls:
A;rloﬂ ton ﬁ;
s [l e W A
Dlsl;JO Wansto sy & pod s (32,689) (32,689)
Tde ] ® s o' ¥ g s,
¢ ord ddg gy
Inshe poié rsg Y 3042 (35731) (32,689)
4 Ntinds lnse If,
Es'te fortp ‘E!f 89 89
5. Oprs 20 (75) (55)
Balance at 31 December 2017 121071 68,789 19 482 199,682 177,049 567,269
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822 Sw& 't nis_&3. ¢ dUnd rInk 14y tiet | Fitw nék ] 1%$oﬂln'gf% il rds
Consolidated Income Statement
Unit:RMB **1]1en

Year ended 31 December

2017 2016
Turnover and other operating revenues
TUnee r 2,300,470 1,880,190
Otp rec# tin" ¢ nl s 59,723 50,721
2,360,193 1,930,911
Operating expenses
Pl e d.rid o, red"td. ndec tins" 14 s
a,n¢ xe ns s (1,770,651) (1,379,691)
$ l1in% Se f: ndy ik Hle e xe ne s (64,973) (64,360)
3 _& #tlen, QJ: tled: nd, *“ertk, tlen (115,310) (108,425)
ExX @ tlens Xe ne s, in. UdinSdry et s (11,089) (11,035)
R rsene le Xe ne s (74,854) (63,887)
T. ¢ selp rd; nin.e't 4. x (235,292) (232,0006)
Otp r o__c%tln'gé Xe ne Yin.e't ,m t (16,554) 5,686
Total operating expenses (2,288,723) (1,853,718)
Operating profit 71,470 77,193
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Finance costs
Int & sle Xe ne
Ink € st In.e"
Less enc *j dd dd ¥ fie o™ _en nt
oflp .one rpe bonds ‘
Fet 11 .%e n.% X .4y n® 4%1n/(ese s), 8 t

Net finance costs

The st ntin.e'%
St € of_teflist ssless s fe'%: ssedkt s
a,nd einf e ntY% s

Profit before taxation

% % Xe ne
Profit for the year

Attributable to:
O e rseftp Co"‘fs ny
Nen-.enire]lin ®lnt & sts

Profit for the year

Earnings per share:
B’ Sl »

Dyt d
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Year ended 31 December

2017 2016
(7,146) (9,219)
5,254 3218

332 (610)
(1,560) 6,611)
262 263
16,525 9,306
86,697 80,151
(16,279) (20,707)
70,418 59,444
51,244 46,672
19,174 12,772
70,418 59,444
0.423 0.385
0.423 0.385




Consolidated Statement of Comprehensive Income

Unit:RMB **4]1en

Year ended 31 December
2017 2016
Profit for the year 70,418 59,444
Other comprehensive income:
& Msigt ¥ e ¢ 4 ssil ds%q, &y
lo_refil or]ess: # 14 #, nd
& A ssifis tieds d UstE pts):
& sp i p d&s (1,580) 2,014
Xa,dp b -forde o . Urlld s (57) (24)
St e ofetpr o™ € p ndle In.e'%
of: ssofk ¢ 3 nd olnl e ntl% s 1,053 45
Fet 1-h .U n.Y#® nd: tien diff € ne s (3,792) 4,298
Total items that may be reclassified subsequently
to profit or loss (4,376) 6,333
Total other comprehensive (loss)/income (4,376) 6,333
Total comprehensive income for the year 66,042 65,777
Attributable to:
O s rsefty Ce*a ny 47,763 53,724
Nen-.entrejlin *Int & sis 18,279 12,053
Total comprehensive income for the year 66,042 65,777
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Balance Sheet

Unit:RMB **4]1en

At 31 December 2017 At 31 December 2016
Consolidated Parent Consolidated Parent
Non-current assets
Pro_s ny,;l, nfy n% . uL"'é n, et 650,774 329,814 690,594 373,020
Censtrtlen In_re % ss 118,645 50,046 129,581 49,277
Geot ;i 8,634 6353
The st ntin sy, sidh 1 s 245,156 238,264
Ink € st 18 sso @k s 79,726 15,579 66,116 14,691
Ink & stin, olnt e nile s 51,361 14,822 50,696 15,496
Xa, Lyt -ford e fhndkfosets 1,676 395 11,408 297
R 4 re G R ss ts 15,131 6,834 7214
I s €3 V' nts 58,526 6,916 54,241 6,114
Len 'gedr”{e & y* ntd, nd
olpr nonuns nfy s¢ s 81,982 14,072 70,145 14,731
Total non-current assets 1,066,455 683,634 1,086,348 711,890
Current assets
(0 nda, St - Hlayt nts 113,218 72,309 124,468 88,120
Ti' égsw Ip % n# ] Instit Ylens 51,786 20,236 18,029 10,130
Figy n?kﬁs se 19, 13§ Wa, ¥
tpreU4, refl or]ess 51,196 48,179
B g4, . olhise ¢ Bopt 68,494 37,609 50,289 38,332
Bilse ¢ Byt 16,207 157 13,197 471
D1 1€ ndse ¢t 16,327 5454
The ntetd s 186,693 44,933 156,511 46,942
Pg 3, 1¢ Xe ne & nd
0;5 r ure s se ts 41,455 79,111 49,767 76,386
Total current assets 529,049 318,861 412,261 265,835
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Current liabilities
Spert¢ r** ébts
L# ns fe™ Sinee . Groi Co"'is ny
a, ndg ¥ s‘{);ldk ws
T da, eolntsd &g
Bllsa ¢ A
At & xe ne $:ndetp raddpp s
In.e't & Xis%ébt J

At 31 December 2017
Consolidated

55,338

25,311
200,073
6,462
279,247
13,015

At 31 December 2016

Parent Consolidated

33,454

3,214
83,449
3,155
194,291
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56,239

18,580
174,301
5,828
224,544
6,051

Parent

50,574

2,703
75,7817
2,761
148,997



823 Diff € ne sgg ¥ee n onsolle d g nd] & ¢ *¢ nts_e a6 d1d. .ol ne W My ip
a, ,,ounlln'ioll,é s ;o""_.l Yin W It, ASBB, ndIFRS (Y%, Udg d)

(1) Eff .is of %_or diff & ne sipWee ntp ot _reft Und r ASBR, nd‘lp _Tofll for
g e rled Und r IFRS, g4 % | Vs 95 s fol| ¥ s

Year ended 31 December

2017 2016
Items RMB million RMB million
N t_refit 'n€ r ASBE 70,294 59,170
Ad U pis:
Gee 't nt # nts 110 114
8. ¢ ty_redUtien f'nd 126 160
Otp r (112)
Profit for the year under IFRS* 70,418 59,444

(2) Eff tsoi % or difie ne sypWee ntp shre pol€ rslg. Y Un€ r ASBR nd
tp télg. Y 'nd rIFRS. e, 4 1Ys 4 s foll¥ s

2017 2016
31 December 31 December
Items RMB million RMB million
Ny b’lé rs’ﬁ ., Upy Und r ASBE 854,070 832,525
Ad Ug*% pis:
Gee 't nt # nts (1,180) (1,290)
Total equity under IFRS* 852,890 831,235

¥ Tp %% #ecxt b dge™tp ,onselile dfidnd] &t % nts € 4. € din
a, el neW Hptpa, nounun{oll& s ,o‘”;l}’ln'g’ 1, IFRS dUin 3p ¥, e nd d
3R e i r201@, nd201™ blbﬁy e e Udy db Y PrigWa, ¢ rhous Co._g rs.
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8.3 Changes in accounting polices
Awlﬁ‘bb O N.avwla‘bt

Ministry of Fitx ne 1ss¥ d Ne.42 A, eYntin *S ndl rds fer BUsle ss Ent rrlss nen-
ure n#se ts p1d jera e, dis ositlerd. nd dis, entinlin goc’ﬁ llon-, ¢ 1 d Ne.16
.oUntin *S, ndl rds fer Busln ss Eng r rls s Re ™ nt & nisdnd @ 1 Kl | 12017]
Ne. 30 _AnneUne *& nt oftp & Islen ef én‘l&lc nt r tls fifr 0| & ¢ 'E nts jorht
Ta Co""aw ny#4, & de X dtpawb oc Fud [l ste _E3 & ##nd] % ¢ 't nts Und r ASBE
jortp #ote nd 93113 ¢ Mg 20178 nd, d ug dip oM lle g ndel d ¢ % nts for
tp ¥ore né 4311 ¢ Y r 20165 nd 2015 ¢ trese Jle 1y. Tp M4, ety CoM4nY's
k] & &t aisls_esnt dose 19

Amount Amount
Content and Reasons for affected in affected in
Changes of Accounting 2016 2015
Policy Items affected (RMB in millions) (RMB in millions)
@ In#- ndjess s en d.l.s o] of Lessef-sst dl@_is,-l 1,487 693

fe d,se 18, nd 1 n %1:3 se s
ofitp Ce™a,nyin 20174, ¢ Non—og’ﬁtln»g
Undrip @ " efoset dis 1. Ince't le s5258 le ss264
Tp 2016, nd 2015 ."ﬂ,vﬁﬁc
P nd] &b % nts gy c e n Non-o_g’fstln'g
a,dug d e Xe ne s le ss 1,745 le ss957

8.4 The Group has no material accounting errors during the reporting period.
8.5 Changes in the scope of consolidation as compared with those for last annual report
A 1Rt O Neb. 1R

On 27 A rl 2017, Slnoc Cer_. Slnoc Cer_."s sY, sidg ry @-qoak o Rire.p ™A,
Co., Ltdl ‘nd BP Cp ”‘R~15 E st C}-,Hls The st nt Ll""lé d ¥ da, @, % '& nt en ste. k

4 Ulsitlen 11 Gie % 0 R tre. s 2.1 Ce., Ltdw oYd Ur g, g 50%g - WY ink € st
In S n 4 1 SECCO R tre.pp **A.] Ce™a, ny L1*1 d (St 0§ 1 SECCO J o™ BP
Cp Ma, s B st Chitr Inc st L™ d On 26 O leg r2017,1p ®& 1#s Jtlertds s finlsp d
W I Ay 4, sp ensl€ & tlen e RMB 10,135 *Jjjlen. B fet tp #: r& .tlen, Sinee . Cer 4, nd
on oflts sy sid s p1d30%, nd 20%g - Uy Ink & st ln S§r n- %J.SECCO € se ﬁc 1.
A rip B Uen, Sinec . Cer . tetp W It s sY, sidk 1d s, el d 100%g - Uy Ik & st
0§54 n 8, 1 SECCOW phpye & "4y s, sid ry oiSinec . Ceor .
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8.6 Notes on the financial statements prepared under IFRS
861 Tlrnee r

TUrnee r_ iy ye e ns€ e nd g™ tp 2t sef .rUd of #1385 ¢ fin d
e lret w";rodu,léls nd .p ""‘Fw.l_'rodu.ls.

862 T xe xe ne
4 X Xe ns Intp conselil ¢ din.e"t & & & ng €6 nls

Year ended 31 December

2017 2016
Items RMB million RMB million

Clg ntd, x
Pre Islen ferip M.t 26,668 21,313
Aq ust"é nt .f_'rl.or ¥, rs (72) 228
R 4 re 04 % tlen (10,317) (834)
16,279 20,707

R .on.Jf: tlen Vee tfy 134 ] In.e't & xe Xe ng ndip e Xe ¢ din.e' 4 x
e Xe ned 8y Ryt S tlherYA x& ¢ 513y s fell¥ s

Year ended 31 December
2017 2016
RMB miillion RMB million
Profit before taxation 86,697 80,151
Exe & dPRC In.e" % x Xe ned. 8, & t'hery
%; x& ¢ of25% i 21,674 20,038
Txe  tofnen-€ dUtppe xe ns s 1,905 1,529
Txe i 1 ofnend &yt in.e® (5,939) (2.786)
Toxe ff Lof_&dEnfk]dxat () (793) 83
Ef§ 1 ofin e & ¥ 3.1 for 1 oc#: tens (1) (1,304) 299
T f§ 1 of UUK ten of € 1015 Y Une .0 g d
4 x]ess 3. nde * & rY“dlﬁ € ne s (613) (453)
T.xe fi L oft xlose snel ¢ .0-fls d 1,485 958
Mt 0w nefd e G R sets 26 811
Ad Ut i of_rler ¥ rs (72) 228
Actual income tax expense 16,279 20,707
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Net :

@ Tp rvo lslen fer PRC ,Y%g nt In, 0"'c‘a‘~xl.sg s o & tleryin.o"% & xa ¢ 0§25%
oftpa ss #pt In.e't eftp Groual sder™e did, ..ol ne W B tp €83t
In.e™ & xr% & nde M, tiens oftp PRCpe x¢ 1forcﬁvlnc ntld s eftp Gre! In
We st me fensintp PRGLe A% At _ede ] In.e' A x4 of15%tbro“§,l
¥, 1 2020.

W ITris* 10y d¥ tetp jee 1-hecktleninty R_ Y11 of An¥: ((An-¥ Ja.% e d
tpds ss &t in.e'e I ol neW Ity & tantin.e® & xr'% & nde M, tiens of
An-%: 4, nd ¢ d,150% eftpds se &pt n.e'tds dere d

8.63 B. sid: ndDy% dE rnln *%3, rSey &

Tp &.1.% tlen ef@- si.c rnin-% ershe fortp Mure nd d31 R ¢ *jg r 2017 1s
g-s dentp _Tefle. tiry, LN te ordig. ry str & pol € rs ity Ce™a ny of RMB
51,244 *yj1en (2016: RMB 46,672 ™yj1enfs nd tp We 158 &Y c 4 & Uthe r of
A & s 04 121,071,209,646 (2016: 121,071,209,646) drin St M, .

Tp & 1. % tlen of % & rnin® e rsfe fortp ¥ore nd d31 R ¢ M r2017 s
g s d ontp r.ﬂ’ﬁ‘ tiry Ul,bb te .rdm ry sty € bol@ rs oflp Co"'ﬂ‘ ny (dgte d) of
RMB 51,242 *y1en (2016: RMB 46,669 *yilen¥ ndtpwe 152 &) e & n"ie r of
st € s @f121,071,209,646 (2016: 121,071,209,646)3,1, % & A s foll¥ s

(1) Prefittiry %yt te ordid ry s & pol€ s eftp Co™ainy(dgle 9

Year ended 31 December

2017 2016
RMB million RMB million
Profif, tiry . ¢ te ordib ry sty & pol€ rs
oftp C.""a‘ ny 51,244 46,672
AR 14 e loi: _l¥e she o tens.p &
0iS% n ¥ 1R tre.p *R.] 2) 3)
Prefit. tir), % ¢ te ordit ry sjr & pol€ rs
eftp Co™any(dglt 9 51,242 46,669
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W bige dVem & e rofsre s(d 9

Year ended 31 December
2017 2016

Number of shares Number of shares

bige Ve & n"ie r of

shre 1313 ¢ ""‘[; r 121,071,209,646 121,071,209,646
él’%& e & n™ig rofstre s (b 9
L1311 ¢ ‘”‘B—, r 121,071,209,646 121,071,209,646

8.64 D 1€ nds
Dl 1€ ndsa %y ¢ te¥ o rsefty Co™ n¥.tiry % ¢ tety ¥ore & e nt:

Year ended 31December

2017 2016
RMB miillion RMB million
D1 1d nds € ave 4 Ildi‘, 1ddiyy 5p @ roef
RMBO0.10 e r s%s & (2016: RMB 0079 e rstre ) 12,107 9,565
Dl 1€ ndsé de d ¢ rip g4 ne spe tadg of
RMB 0.40_9 rs$r & (2016: RMB 0.17_9 rs{r &) 48,428 20,582
60,535 30,147

PUrsd nt te ty Co™a: nY's Artlt s of Asse & tlerfs nd, & se| 'tlen 3, 58 &, 1 1p
Di¢ Jters’ 't tin
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PUsdd nt téhs & so|lendiss dittp die ter's *te tin-Sen 23 Mor. 2018, fif]
Y 1dndsine se toftp ¥ore nd I31 R ¢ Y r 2017 of RMB 0.40 (2016: RMB
0.17) et st & t.”twl;l.n SRMB 48,428 **Jj1en (2016: RMB 20,582 *jjjlen)¥e &

re_es d jor sgr & pol€ rs?  red @ tip Ann#] G g4 ] Me tin ® Fin ] & sp,
8.l. lé nd_ Teo_es d g rip ﬂv%‘nc spe 14 e 4 snetyge ne ~o-ls &, 3, Py JUR
g g4 ne spc talg

D 1 nds‘l ¥t te ¥ v rsefip Co""‘l n¥. tiry) %yt tetp C loUs fidx ndk |
M, 1, roc ddUinfp Bore_eent

Year ended 31December

2017 2016
RMB miillion RMB million
Fi#v 14 sp, % 1d ndsine se oteftp e loYs
fhond ] B, ree d, nda, d duyy By Mr
oiRMB 0.17 ¢ fsq,e
(2016: RMB 0 06 ershe ) 20,582 7,264

PlUrsd nttety sir& pol € rsd, ré‘sfk“p Anr# ] G 4| Me tin-*en 28 JUs 2017,

3, fia] % 1€ ndefRMB 0.17 ér e & 1 1in-SRMB 20,582 *[]1ed: ..erdin e té |
st € s of 18 JYy 2017Wa, &, roc d Al & 1d nds @ e gpe n3. ldlntp ¥, re nd d
311 ¢ Mg r2017. -

PUsi nttetp s} & ol rsi, red.f.ttp Anmd] G na] Me tin-*en 18 M, ¥ 2016,

a, g1 % 1d nd efRMB 0.06 é r st & 1@ 1In-*RMB 7,264 *“[1leid- . .erdin e té ]
sty € s 0§23 JUs 2016w, &, roc d Al & 1d nds gy e e na. Winty ¥ e nd d
311 ¢ Mg r2016. o
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865 B € A, .eUitsR ¢ Bt ndByisR ¢ Bopt

A elUnts di fro‘”‘tblrd:s 1d s

Atelnts AU fo™ Sln&c.‘ . Gro‘; Co""is n%, nd
GV shsdins ‘

A'elnts AU ge™™, ssodkt 8- nd einl e ntY% s

Ie ss: I‘”‘Es 1% ntless s for@s d, nd do"{)lful gbts

B 63, ,.elntsE ¢ Bopt .ot
Bllse ¢ Ryt

2017 2016

31 December 31 December
RMB million RMB million
56,203 39,994

7,941 6,398

4,962 4,580

69,106 50,972
(612) (683)

68,494 50,289
16,207 13,197

84,701 63,486

Tpas Sin % #]Ysls of ¥ 43, ., 0lntd, ndb lis & @Vlasbd: s(mt ofl""} ' nt ess s

f.rgv d‘. nd d.li)tfq éb'S) 18+ s f.ll“’ S:

Pllhlnon By r
B ¥ee nend nd¥ o @, rs
BWee nV @ ndijge M.rs
Oe ripge ¥, rs
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2017 2016

31 December 31 December
RMB miillion RMB million
83,984 63,051

573 233

43 177

101 25

84,701 63,486




"2, 1r'¢ nt]ese s forg: 9 nd del 14} € 1. e 1Ys 9 s foll¥ s:

2017 2016
RMB million RMB million
B ned-t 13, p#d ry 683 525
Pre Islen fertp ¥ r 49 238
Pt ngs L xcertp ¥ (100) (8)
Nk nofiforiy Mot @1) (72)
Otp rs 1
Ba: ne®: 131 R ¢ Y r 612 683

8.t de Sedlly e 4 sp & ™. Ce di 1s Sra]lY enl ¥4, &t fer & or
Uste'® rsw tpwe Jle %y lisp A% din-Se .erds. A*elUnts ¥ fe*™ Sinee . Gre'
Co™a n# ndd ¥ s sidhre -6 4 3p ndrip &% ¢ r's.

T da, ,.eUnts € ¢ lavbta ndbl.‘llse e J.a~b1: s(pt ofl"l“ 1'% nt Jess s for g+ d, nd
de '}, 14 ébts) rl"" riye eentec Bopt s Bk B 1.115 ra, st dd ner J.""al k d
Tpe e lavbl: sedt 1@ W 1€ & né of .Uste’ rs jer¥ bo""ip € lsne€ e nt
pistery ef d 4§ U.

53



866 T @ A,.eUntd ndByIs® %y s

A eUnts d¥ tetpirda, rg s

Aelnts dU 1o Slnogd . GreY Ce™a, n¥, nd
GV shsdirs -

A'elnts d¥ 1@, ssedkt 8- nd, elnl ¢ nt' s

54

ndezaands. ariibilliemstvables

2017
31 December
RMB million

177,224

13,350
9,499

2%.

2016
31 December
RMB million

154,882

13,168
6,251

220



867 $ JE R _ertin

Infor'; tien eftp Gre! 's¢ ety B nis e s foll¥ s

2017 2016
RMB million RMB miillion
Turnover
Ex ] ék et nd_'rodu Jtlen
Ex¢ i |%. ¢ s 69,168 47,443
Int r-¢ & nt& g s 77,804 58,954
146,972 106,397
R finin-*
Ex¢ i |%. ¢ s 132,478 102,983
Int r-¢ & nt& g s 874,271 747,317
1,006,749 850,300
M, rg tin ® nd d.'l.str.b Ylen
Ex¢ i |& ¢ s 1,191,902 1,027,373
Int r-¢ & nt& g s 3,962 3,480
1,195,864 1,030,853
Cp nﬂs IS
Ex¢ i |&. ¢ s 373,814 284,289
Int r-¢ & nt& g s 49,615 38,614
423,429 322,903
Col;ﬁs ¢4, nd olp rs
Ext iy & ¢ s 533,108 418,102
Int r-¢ & nt& g s 440,303 320,367
973,411 738,469
EJ1*™* % tlen oflnt r-8 9% nid ¢ s (1,445,955) (1,168,732)
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Turnover

Other operating revenues
Ex | @ tieds nd_redU tien
R ;ill.nln = i
M, rg tin & nd distry, Yien
Cp "R 1s
Co{_‘&s ¢4, ndetp rs

Other operating revenues
Turnover and other operating revenues

Result
Operating (loss)/profit
Bys ¥ nt
Ex |é tled. nd_'rodu tlen
R ;lnl.n = i
M, rg tin® nd dlstr.‘b Yien
Cp "R 1s
Cor_é ¢4, ndetp rs
El l"“:l?h tlen

Total segment operating profit

Share of profits/(losses) from associates and
joint ventures
Ex @ tled ndﬁrodu,tlon
R ;J.nln = .‘
M. rg tin® nd distry, Uien
Cp *8-1s
C.‘:“a‘! ¢4, ndetp rs

Aggregate share of profits from associates and

joint ventures
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2017 2016
RMB million RMB million
2,300,470 1,880,190
10,533 9,542
5,104 5,486
28,333 22,004
14,314 12,211
1,439 1,478
59,723 50,721
2,360,193 1,930,911
(45,944) (36,641)
65,007 56,265
31,569 32,153
26,977 20,623
(4,484) 3212
(1,655) 1,581
71,470 77,193
1,449 (1,203)
989 1,075
2,945 2,362
9,621 5,696
1,521 1,376
16,525 9,306




Investment income/(losses)
EX ] é tled: ndirodu,llon
R :ill.nln = A
M, rg tin# nd distry, Yien
Cp 4. 1s
Cor_ét ¢4, ndetp rs

Aggregate investment income
Net finance costs

Profit before taxation
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2017 2016
RMB million RMB million
40 24
28 4)
90 90
86 119
18 34
262 263
(1,560) (6,611)
86,697 80,151




At 31 December At 31 December

2017 2016
RMB miillion RMB million
Assets
Segment assets
Ex_| @ tiedd: nd_redU.tien 343,404 402,476
R finin £ i 273,123 260,903
M. re tin® nd distry Yien 309,727 292,328
Cp "R 1s 158,472 144,371
Cor_d: 83 ndetp rs 170,045 95,263
Total segment assets 1,254,771 1,195,341
Ing & st 14 sso@k & 8- nd elnl e ntY s 131,087 116,812
Xa gt -forsd ¢ it ndk B se ts 1,676 11,408
2 4 re G4 R, se ts 15,131 7,214
@ s nda sig . Y p ot ndut @ esits
W It fi# 0@k ] Instlt Ulens 165,004 142,49704
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Year ended 31 December

2017 2016
RMB million RMB million
Capital expenditure
Ex | @ tied: nd_red!.t1en 31,344 32,187
R finin = 21,075 14,347
M r&tin® nd digiry, Uien 21,539 18,493
Cp ™R 1s 23,028 8,849
Cor_ét: ¢4 ndetp 15 2,398 2,580
99,384 76,456
Depreciation, depletion and amortisation
Ex_|é tied: nd_redU.tien 66,843 61,929
R finin = 18,408 17,209
M. re tin® nd distry, Yien 15,463 14,540
Cp "R 1s 12,873 12,654
Cor_é:¢2. ndetp rs 1,723 2,093
115,310 108,425
Impairment losses on long-lived assets
Ex | @ tiedd: nd_red!.tien 13,556 11,605
R finin = 1,894 1,655
M, rg tin® nd Distr, Yien 675 267
Cp ™A 1s 4,922 2,898
Cer_ét ¢4, nddp rs 211
21,258 16,425

Tp fell& In 5Elvblz sst el Infer'h U.on"‘sb ol tp So ¥ 1,1.%:1 Infer® tlen ef
tp Gre! “se xb rév 1% ¢ & ndip Gre! ’s nen-.'re n#. se ts.e x.1 Udin S g nd |
Instr Mg nt§~ nd d ¢ re da,xa, se ts. In _& g ntln lnfer' tlen en tp @ sls of
So# _bAle - cnts, e e nd lsgssdonlp So¥ _ A 116 tlen ef
Uste® rst, nde 9% nf, s td- € g-s dentp Sok b 116 thon oftpd, ss Us.
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10.

Year ended 31 December

2017 2016
RMB miillion RMB million
External sales

M, 18- nd C pids 1,758,365 1,488,117
S 269,349 152,068
Otp rs 332,479 290,726
2,360,193 1,930,911
2017 2016
31 December 31 December
RMB million RMB million

Non-current assets
M, 14 nd Cpids 979,329 1,000,209
Otp rs 48,572 45,887
1,027,901 1,046,096

Repurchase, Sales and Redemption of Shares
DUrin #ipls & ol'tln e tied, » Hipr S.’I.noc Ceor_. nefs nY ef Iis s¥, sidh 1 s €_ ur 4 e d sed
ore ge 't d, nymb ds%e s efSlnec . Cor or lis s, shdk 1@ s.

Model Code for Securities Transactions by Directors

E .peftp dig ters ofSlnoc Cer_. .enfir'e dig, t p 3,5 0™ e dv 1,1y Me€ ] Ced for
% Urig & nd B s tlonstDle tors of List dCo""a n#setelinA e ndix 10 eftp

Hen *Ken *Listin *R% s dlrin gtp P.ore nd d31 13 ¢ tP r 2017. I, ddltlon, Sinee . Cor .
for*%. ¢ dip RY% s Gee rnin 5S4 ¢ s B 19,y CoJ"Lal ny Dig .ters, Sue r lserds nd $ nler
M & &8s nd Chy nPsin S4r & s ndip Meé | Cod i $ . Urid s T ik tensy, YCo“a~ ny
E* ke s et TR g 6% nd4, ¢ o§Sinec . Cor_’ss .'wlid s, Y Sinee . ¢ rsene |.
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11. Compliance with Corporate Governance Code
Slnoc Cer_. dd nete &y 115« ne™ it tien 0" * itk oftp Be rd, . .erdin e s .tlen A5
oftp Cer_ ifwé Gee rd ne Ceda, nd Cor et Gee 1 ne R _ort (Ceor_ ¢ Gee t# ne
Coé Fss et ol in A _© ndix 14 eftp Hen $Ken $Listin gR”{: . Sl.noc Cer_. Is oftp
Voaw 1311 ne' i llon of dig tera, ndial ¢ sp A1 e U’ rs oflp & rd of di tors¥ ol d
¥ B:tl: rsUs diga, 13 sudl tien eftp Co™a ny. Tp o rd of die ters ef Sinec . Cer .
- rfor*t dip dUg s eftp ne* it tien o”‘”‘lléc et dintp Cer_ L Gee . ne Coé

8 eays dis.jes d‘vboc . Slnee Cor et e o) e ro Islens st oY Intp
Cor_dét-¢ Gee #: ne Cod durl.n Sy e om.n gc ried.

12. Review of Annual Results
Tpa nnd ] e sUts fer tg Bore n€ 031 R e Mer 20174 ¢ pe nt &We & 1tp, ne
des, Be *& nty yipa, Udy o™ iee eiSinec . Cer .

Tpi#s nnelne ¢ nt 1s “i:,llsp diny ety En 51519 nd Cple & 31~ n &s Intp ¢ e nt ofsny
In.enslst n.Yie Wee nlp Y e rslens, tp Cple s’ e rsien sh1l_e 4, |

ByOrd r oftp B% rd
China Petroleum & Chemical Corporation
Huang Wensheng
Vie Pe si€ nf, nd§ e4 rytoty Ba rdefDie .ters

B 1in®tg PRC,23 M. r.;,2018

As oftp A& oftpi#s nnelne ‘& nt, de .ters ofty Co™4 ni. ¢ : B.j Ho'Wh n-% Li b”ncn . H o
EngpngM- hngpngﬁbngél-o “in % ApnGw h%m 31 Mina, nd& n & n*

# E¢ .We Di .ter
* Nene ¥ ,Wie Die .ter
+ InE'Lc né nt Nene ¥ . Wie Die .tor
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