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COMPANY PROFILE

IMPORTANT NOTICE: THE BOARD OF DIRECTORS (BOARD) AND THE BOARD OF SUPERVISORS OF CHINA PETROLEUM & CHEMICAL
CORPORATION (SINOPEC CORP.) AND ITS DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT WARRANT THAT THERE ARE

NO FALSE REPRESENTATIONS, MISLEADING STATEMENTS OR MATERIAL OMISSIONS CONTAINED IN THIS INTERIM REPORT,

AND SEVERALLY AND JOINTLY ACCEPT FULL RESPONSIBILITY FOR THE AUTHENTICITY, ACCURACY AND COMPLETENESS OF THE
INFORMATION CONTAINED IN THIS INTERIM REPORT. MR. DAl HOULIANG, CHAIRMAN OF THE BOARD, MR. MA YONGSHENG,
PRESIDENT, AND MR. WANG DEHUA, CHIEF FINANCIAL OFFICER AND HEAD OF CORPORATE ACCOUNTING DEPARTMENT WARRANT
THE AUTHENTICITY AND COMPLETENESS OF THE INTERIM FINANCIAL STATEMENTS CONTAINED IN THIS INTERIM REPORT. THE
AUDIT COMMITTEE OF SINOPEC CORP. HAS REVIEWED THE INTERIM REPORT OF SINOPEC CORP. FOR THE SIX-MONTH PERIOD
ENDED 30 JUNE 2019.

THE INTERIM FINANCIAL STATEMENTS FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2019 OF SINOPEC CORP. AND ITS
SUBSIDIARIES, PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR BUSINESS ENTERPRISES (CASs) OF THE
PEOPLES REPUBLIC OF CHINA (PRC), AND INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS), HAVE NOT BEEN AUDITED.

COMPANY PROFILE

Sinopec Corp. is one of the largest integrated energy and chemical companies in China. Its principal operations include exploration and
production, pipeline transportation, and sale of petroleum and natural gas; production, sale, storage and transportation of refining products,
petrochemical products, coalchemical products, synthetic fibre, and other chemical products; import and export, including import and
export agency business of petroleum, natural gas, petroleum products, petrochemical and chemical products, and other commodities and
technologies; and research, development and application of technologies and information.

DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meaning set out below:
Sinopec Corp.: China Petroleum & Chemical Corporation;

Company: Sinopec Corp. and its subsidiaries;

China Petrochemical Corporation: The controlling shareholder of Sinopec Corp., China Petrochemical Corporation;
Sinopec Group: China Petrochemical Corporation and its subsidiaries;

CSRC: China Securities Regulatory Commission;

Hong Kong Stock Exchange: The Stock Exchange of Hong Kong Limited;

Hong Kong Listing Rules: Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

New Lease Standard: IFRS 16, ‘Leases’; No. 21 Accounting Standards for Business Enterprises- Leases which was revised and released by
the Ministry of Finance in 2018.

CONVERSIONS

For domestic production of crude oil: 1 tonne = 7.1 barrels;

For overseas production of crude oil: 1 tonne = 7.21 barrels

For production of natural gas: 1 cubic meter = 35.31 cubic feet;
Refinery throughput: 1 tonne = 7.35 barrels.
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BASIC INFORMATION

LEGAL NAME
FEAARETRDERAF

CHINESE ABBREVIATION
FEAL

ENGLISH NAME
China Petroleum & Chemical Corporation

ENGLISH ABBREVIATION
Sinopec Corp.

LEGAL REPRESENTATIVE
Mr. Dai Houliang

AUTHORISED REPRESENTATIVES UNDER
THE HONG KONG LISTING RULES

Mr. Ma Yongsheng

Mr. Huang Wensheng

SECRETARY TO THE BOARD
Mr. Huang Wensheng

REPRESENTATIVE ON SECURITIES
MATTERS
Mr. Zheng Baomin

REGISTERED ADDRESS, PLACE OF
BUSINESS AND CORRESPONDENCE
ADDRESS

22 Chaoyangmen North Street,
Chaoyang District, Beijing, China
Postcode: 100728

Tel: 86-10-59960028

Fax: 86-10-59960386

Website: http://www.sinopec.com
E-mail:ir@sinopec.com
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CHANGE OF INFORMATION DISCLOSURE
MEDIA AND ACCESS PLACES

There was no change to Sinopec Corp’s
information disclosure media and access
place during the reporting period.

PLACES OF LISTING OF SHARES, STOCK
NAMES AND STOCK CODES

A Shares: Shanghai Stock Exchange
Stock name: FEA1L
Stock code: 600028

H Shares: Hong Kong Stock Exchange
Stock code: 00386

ADRs: New York Stock Exchange

Stock code: SNP
London Stock Exchange
Stock code: SNP

THERE IS NO CHANGE TO SINOPEC

CORP’S REGISTRATION DURING THE
REPORTING PERIOD.
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PRINCIPAL FINANCIAL DATA AND INDICATORS

1 FINANCIAL DATA AND INDICATORS PREPARED IN ACCORDANCE WITH CASs

(1) Principal accounting data

Changes

over the same

Six-month period ended 30 June period of the

2019 2018 preceding year

RMB million RMB million (%)

Operating income 1,498,996 1,300,252 15.3

Net profit attributable to equity shareholders of the Company 31,338 41,600 (24.7)
Net profit attributable to equity shareholders of the Company

excluding extraordinary gains and losses 30,451 39,791 (23.5)

Net cash flows from operating activities 32,918 71,620 (54.0)

Changes

At 30 June At 31 December from the end

2019 2018 of last year

RMB million RMB million (%)

Total equity attributable to equity shareholders of the Company 724,495 718,355 0.9

Total assets 1,824,845 1,592,308 14.6

(2) Principal financial indicators

Changes

over the same

Six-month period ended 30 June period of the

2019 2018 preceding year

RMB RMB (%)

Basic earnings per share 0.259 0.344 (24.7)
Diluted earnings per share 0.259 0.344 (24.7)
Basic earnings per share (excluding extraordinary gains and losses) 0.252 0.329 (23.4)
Weighted average return on net assets (%) 4.28 5.74 (1.46)
percentage points

Weighted average return (excluding extraordinary gains and losses) 4.16 5.49 (1.33)
on net assets (%) percentage points

(3) Extraordinary items and corresponding amounts:

Six-month period
ended 30 June 2019

(gain)/loss
RMB million
Net gain on disposal of non-current assets 174
Donations 16
Government grants (1,908)
Gain on holding and disposal of various investments (25)
Other extraordinary income and expenses, net 387
Subtotal (1,356)
Tax effect 417
Total (939)
Attributable to:
Equity shareholders of the Company (887)
Minority interests (52)
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2 FINANCIAL DATA AND INDICATORS PREPARED IN ACCORDANCE WITH IFRS

(1) Principal accounting data

Changes

over the same

Six-month period ended 30 June period of the

2019 2018 preceding year

RMB million RMB million (%)

Operating profit 49,138 61,576 (20.2)
Profit attributable to owners of the Company 32,206 42,386 (24.0)
Net cash generated from operating activities 32,918 71,620 (54.0)
As of As of Changes

30 June 31 December from the end

2019 2018 of last year

RMB million RMB million (%)

Total equity attributable to owners of the Company 723,452 717,284 0.9
Total assets 1,824,845 1,592,308 14.6

(2) Principal financial indicators

Changes

over the same

Six-month period ended 30 June period of the

2019 2018 preceding year

RMB RMB (%)

Basic earnings per share 0.266 0.350 (24.0)
Diluted earnings per share 0.266 0.350 (24.0)
Return on capital employed (%) 4.92 6.48 (1.56)

percentage points
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CHANGES IN SHARE CAPITAL AND SHAREHOLDINGS OF PRINCIPAL SHAREHOLDERS

1 CHANGES IN THE SHARE CAPITAL OF SINOPEC CORP.
During the reporting period, there was no change in the nature and number of issued shares of Sinopec Corp.

2 NUMBER OF SHAREHOLDERS AND SHAREHOLDINGS OF PRINCIPAL SHAREHOLDERS
As at 30 June 2019, there were a total of 489,391 shareholders of Sinopec Corp., of which 483,587 were holders of A shares and 5,804
were holders of H shares. Sinopec Corp. has complied with requirement for minimum public float under the Hong Kong Listing Rules.

(1) Top ten shareholders as of 30 June 2019 Unit: share
Percentage Number
Nature of of shareholdings Total number of Changes of of shares subject
Name of Shareholders shareholders shares held shareholdings'  to pledges or lock up
China Petrochemical Corporation State-owned share 68.31 82,709,227,393 0 0
HKSCC (Nominees) Limited? H share 20.97 25,388,042,747 (2,617,691) Unknown
TEEFERRNERAR A share 2.16 2,609,312,057 0 0
China National Holdings Limited A share 1.03 1,252,427,354 (750,400) 0
ERAREEREARDF A share 0.86 1,038,657,802 91,053,548 0
Hong Kong Securities Clearing Company Ltd A share 0.59 716,173,774 (305,608,386) 0
FRESEEEREREMAR A share 0.27 322,037,900 0 0
FEASREBRAERAR - S —(EADL -
005L—FH002)E A share 0.25 297,950,260 115,992,600 0
REASRERAERAR - B - LRRBER -
005L—CTO0LE A share 0.22 261,330,179 111,594,040 0
Guotai Junan Securities Co., Ltd. A share 0.12 145,591,313 66,960,753 0
Notes:

1. As compared with the number of shares as at 31 December 2018.

2. Sinopec Century Bright Capital Investment Limited, a wholly-owned overseas subsidiary of China Petrochemical Corporation, holds 553,150,000
H shares, accounting for 0.46% of the total share capital of Sinopec Corp. Such shareholdings are included in the total number of shares held by
HKSCC Nominees Limited.

Statement on the connected relationship or acting in concert among the aforementioned shareholders:
Apart from 7 B AR AR A F-DAL-E A 5 4L-005L-FHO02JE and Bl A SRR A R A Fl-E45- L @R E M-005L-CTOOL)E

which were both administrated by F B AFRE %5 ER2AE], Sinopec Corp. is not aware of any connected relationship or acting in
concert among or between the above-mentioned shareholders.

(2) Information disclosed by H share shareholders in accordance with the Securities and Futures Ordinance (SFO) as of 30 June 2019

Approximate

Number of percentage

shares of Sinopec Corp.’s

interests held issued share

or regarded as capital

Name of shareholders Status of shareholders held (H share) (%)

BlackRock, Inc. Interests of corporation controlled 2,276,472,135(L) 8.92(L)
by the substantial shareholder

Citigroup Inc. Person having a security interest in shares 324,400(L) 0.00(L)

Interests of corporation controlled 114,751,966(L) 0.45(L)

by the substantial shareholder 86,744,415(S) 0.34(S)

Approved lending agent 1,951,640,484(L) 7.65(L)

Schroders Plc Investment manager 1,530,314,895(L) 6.00(L)

JPMorgan Chase & Co. Beneficial owner 321,650,960(L) 1.26(L)

242,975,089(S) 0.95(S)

Investment manager 296,492,462(L) 1.16(L)

30,000(S) 0.00(S)

Person having a security interest in shares 22,202,422(L) 0.09(L)

Trustee (exclusive of passive trustee) 1,418,000(L) 0.01(L)

Approved lending agent 685,993,518(L) 2.69(L)

Note: (L) Long position, (S): Short position

3 CHANGES IN THE CONTROLLING SHAREHOLDERS AND THE DE FACTO CONTROLLER
There was no change in the controlling shareholder or the de facto controller of Sinopec Corp. during the reporting period.
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BUSINESS REVIEW AND PROSPECTS

BUSINESS REVIEW

In the first half of 2019, recovery of the
global economy slowed down, while China’s
economy maintained an overall stable
growth securing progress in its economic
development with gross domestic product
(GDP) up by 6.3%. The domestic demand
for natural gas kept a high growth rate, up
by 10.8% year on year. While the domestic
demand for refined oil products maintained
steady growth, the market witnessed strong

competition with abundant supply. The
domestic demand for major chemicals
increased rapidly.

In the first half of 2019, international crude
oil prices fluctuated with an upward trend
first, and then slided rapidly. The average
spot price of Platts Brent for the first half of
2019 was USD 65.95 per barrel, down by
6.6% year on year.
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1 OPERATIONS REVIEW Jiyang Depression, Sichuan Basin and
Ordos Basin, etc. In development, we
strengthened the capacity building

of profitable oil production and
continuously promoted effective and
rapid growth of natural gas. Capacity
buildings in Fuling, Weirong, West
Sichuan Depression and Dongsheng
gas fields were accelerated with
production and distribution optimised
to promote a coordinated growth
along the value chain. Production of

(1) Exploration and production

In the first half of 2019, the Company
fully implemented the action plan

of redoubling efforts in oil and gas
exploration and production. Good
results were obtained through

efforts in maintaining oil production,
increasing gas output and reducing
cost while promoting an integrated

value chain of natural gas business
including production, supply, storage
and marketing. In exploration, we
continued to push forward high-
quality exploration and reinforced
preliminary exploration in new areas
as well as integrating evaluation

for key exploration and production
projects to increase reserves, which
led to new oil and gas discoveries in

oil and gas in the first half of 2019
was 226.63 million barrels of oil
equivalent, up by 0.9% year on year,
of which domestic crude production
increased slightly to 124.05 million
barrels, overseas crude production
was 17.63 million barrels, and total
gas production was 509.5 billion
cubic feet, up by 7.0% compared to
the same period of last year.
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BUSINESS REVIEW AND PROSPECTS (CONTINUED)

Exploration and Production: Summary of Operations

Six-month period ended 30 June Changes

2019 2018 (%)

Oil and gas production (mmboe) 226.63 224.59 0.9
Crude oil production (mmbbls) 141.68 143.63 (1.4)
China 124.05 123.68 0.3
Overseas 17.63 19.95 (11.6)
Natural gas production (bcf) 509.50 476.20 7.0

(2) Refining

In the first half of 2019, with a
market-oriented approach, we
brought the advantage of integrated
operations into full play, and
continued to optimise product mix
to produce more gasoline, jet fuel
and chemical feedstock. Production
of high-value-added products further

Refining: Summary of Operations

increased, and diesel-to-gasoline
ratio declined to 1.03. New projects
and structural adjustment projects
were implemented in an orderly
manner. We moderately increased
the export of refined oil products and
expanded the market of kerosene

to keep a relatively high utilisation
rate. We implemented and constantly
optimised the quality upgrading

plan for new spec bunker fuel. In
the first half of 2019, we processed
124 million tonnes of crude oil, up
by 2.7% year on year, and produced
78.94 million tonnes of refined oil
products, up by 3.4% year on year,
with production of gasoline and
kerosene up by 4.3% and 7.9%,
respectively.

Unit: million tonnes

Six-month period ended 30 June Changes

2019 2018 (%)

Refinery throughput 123.92 120.72 2.7
Gasoline, diesel and kerosene production 78.94 76.37 3.4
Gasoline 31.33 30.04 4.3
Diesel 32.24 32.09 0.5
Kerosene 15.37 14.25 7.9
Light chemical feedstock production 20.04 19.34 3.6

Note: Includes 100% of production of domestic joint ventures.

(3) Marketing and distribution

In the first half of 2019, confronted
with strong competition, the
Company aimed to achieve a balance
between sales volume and profit. We
brought our advantages of integrated
business and distribution network
into full play, coordinated internal
and external resources, intensified

efforts to explore more markets,
thus, achieved sustained growth in
both total domestic sales volume and
retail scale. We adopted a flexible
and targeted marketing strategy and
upgraded our distribution network

to reinforce existing advantages.

We continuously explored overseas
market in refined oil products, and
expanded the scale of international
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trade. Total sales volume of refined
oil products in the first half of

2019 was 126.91 million tonnes,

up by 9.6% year on year, of which
domestic sales volume was 91.77
million tonnes, up by 3.8% year on
year. We strengthened the cultivation
of self-owned brands and supply
chain management, to enhance the
profitability of non-fuel business.



Marketing and Distribution: Summary of Operations

Six-month period ended 30 June

2019 2018
Total sales volume of refined oil products (million tonnes) 126.91 115.75 9.6
Total domestic sales volume of refined oil products (million tonnes) 91.77 88.45 3.8
Retail (million tonnes) 60.06 59.28 1.3
Direct sales and Distribution (million tonnes) 31.72 29.16 8.8
Annualised average throughput per station (tonne/station) 3,916 3,870

CHINA PE ROLE M & CHEMICAL CORPORA ION

L]

la

mg o 2019

2
153
Q
Q
0
o
o
o

°
=
@
=

3
>
Q
o
193
0
Q

£
2]
3
4}




%)
2
(8]
@
a
@
o
<
o
o
c
[
2
2
>
3]
12
[9]
]
@
5
@
S
(1]

10

BUSINESS REVIEW AND PROSPECTS (CONTINUED)

2. HEALTH, SAFETY, SECURITY AND
ENVIRONMENT
The Company constantly promoted
the HSSE system in the first half of
2019 and implemented the concept of
“Comprehensive Health” by integrating
the management of occupational, physical
and mental health of our employees.
Stringent rules were set to control risks
and supervise the safety and operations
of contractors and strict measures were
taken to manage and control major
safety risks and eliminate significant
safety hazards, all contributing to the
stable and safe production performance.
We upgraded our capabilities in all-
dimension risk prevention and control
as well as emergency response, further
enhancing public security management.
We actively practiced green and low-
carbon growth strategy, enhanced
coordinated management of energy and
environment, and further promoted the
Green Enterprise Campaign and the
Energy Efficiency Upgrading Plan. We
reinforced carbon asset management
and pollution prevention and treatment.
Energy management and environmental
protection continued to yield good results
on all fronts. In the first half of the year,
the comprehensive energy consumption
of the Company was flat with the same
period of last year. Industrial fresh water
usage was down by 1.1% year on year.
COD of discharged waste water went
down by 2.2% year on year and SO,
emissions down by 4.0% year on year. All
solid waste was properly treated.

3. CAPITAL EXPENDITURES
Focusing on quality and return on
investment, the Company continuously
optimised its investment projects. In
the first half of 2019, total capital
expenditures were RMB 42.878 billion.
Capital expenditures for the exploration
and production segment were RMB
20.064 billion, mainly for crude capacity
building in Shengli and Northwest
oilfields, shale gas capacity building in
Fuling and Weirong, natural gas pipeline
and storage as well as overseas projects.
Capital expenditures for the refining
segment were RMB 8.779 billion, mainly
for the Zhongke integrated refining
and chemical project, product mix
optimisation of Tianjin, Zhenhai, Luoyang
and Maoming. Capital expenditures for
the marketing and distribution segment
were RMB 8.071 billion, mainly for
constructing refined oil products depots,
pipelines and service stations. Capital
expenditures for the chemicals segment
were RMB 5.674 billion, mainly for
integrated refining and chemical projects
of Zhongke, Zhenhai and Wuhan. Capital
expenditures for corporate and others
were RMB 290 million, mainly for R&D
facilities and information technology
projects.

BUSINESS PROSPECTS

Looking ahead to the second half of 2019,
the international economy is expected to
show a slower growth rate in the midst of a
complex and uncertain global political and
economic environment. As China will keep
prioritising supply-side structural reform
and advancing high quality development,
continued growth of China’s economy will
further drive up the domestic demand for
refined oil products and petrochemicals with
a trend of demand for high end products.
Along with the adjustment of China’s energy
structure, the domestic demand for natural
gas will maintain strong growth.
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Confronted with the present situation, the
Company will stay committed to the overall
guidelines of seeking steady progress, and
pursue new concepts of development to fully
optimise operations, expand markets, reduce
costs, control risks and realize growth. Our
focuses are on the following aspects:

For Exploration and Production, we will fully
implement the action plan of redoubling
efforts in oil and gas exploration and
development, promote efficient exploration
and profit-oriented production, and increase
proved reserves to enhance sustainable
development. In crude oil development,
efforts will be made in promoting the
capacity building of Shunbei and Shengli
offshore blocks, improving refined reservoir
characterisation and development of mature
fields, and increasing reserve development
rate and recovery rate through technology
optimisation and scaled application. In
natural gas development, we will accelerate
the capacity construction of key areas as
Western Sichuan and Hangjingi, optimise the
integrated system of natural gas production,
supply, storage and marketing so as to
achieve rapid and efficient development

of the gas business. In the second half

of 2019, we plan to produce 142 million
barrels of crude oil, among which, domestic
and overseas production will be 125 million
barrels and 17 million barrels respectively,
and 507 billion cubic feet of natural gas.

For Refining, we will strengthen crude

oil procurement and inventory and
transportation management to improve the
high-efficiency operation of the value chain
and synergised profit-making ability, and
promote the refining value chain based on
the integrated advantage. We will accelerate
the advanced capacity building, facilitate
differentiated development for refineries

to improve competitiveness in the market.
We will further promote the application of
technology for optimising refinery process,
and adjust product mix based on the
market. The quality upgrading plan for new
spec bunker fuel will be improved to reduce
production costs. In the second half of
2019, we plan to process 124 million tonnes
of crude oil.



For Marketing and Distribution, we will
stick to our strategy of balancing volume
and profit, continue to optimise resources
allocation, expand market, and increase
operational profits. We will make efforts to
expand total sales volume and retail scale
through implementing targeted marketing.
We will further improve our marketing
network to reinforce existing advantages.
We will accelerate exploring the e-vehicle
charging and battery swapping business, and
push forward the construction of hydrogen
refueling stations. We will accelerate the
development and marketing of self-owned
brand products, improve the new business
model of “Internet + service stations +
convenience stores + comprehensive
services” to advance the growth of non-fuel
business. In the second half of 2019, we
plan to sell 91.12 million tonnes of refined
oil products in the domestic market.

For Chemicals, we will focus on the “basic
plus high-end” development concept, speed
up advantageous and advanced capacity
building, strengthen transformation and
upgrading, and upgrade our competitiveness
and profit-making ability. We will fine-tune
our feedstock slate, aim to maximise profit,
diversify feedstock procurement channels,
and reduce cost. We will further adjust
product slate, and coordinate production,
marketing, research, and application to raise
the proportion of high-end products. We will
make further adjustments to the structure of
plants, enhance the dynamic optimisation of
plants and product chains, and improve the
utilisation and production plan. Meanwhile,
we will carry out more thorough research on
the market, promote precision marketing,
integrate online and offline marketing,

CHINA PE ROLE M & CHEMICAL CORPORA ION la

proactively develop market and expand
sales, and keep increasing our market share.
We plan to produce 6.04 million tonnes of
ethylene in the second half of 2019.

In the second half of the year, the
Company will continue to follow specialised
development, market-oriented operation,
internationalisation and overall coordination
to promote high-quality development and
deliver good operating results.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

THE FOLLOWING DISCUSSION AND ANALYSIS SHOULD BE READ IN CONJUNCTION WITH THE
COMPANY’S INTERIM FINANCIAL STATEMENTS AND THE ACCOMPANYING NOTES. PARTS OF
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The following table sets forth the external sales volume, average realised prices and respective change rates of the Company’s major
products in the first half of 2019 as compared with the first half of 2018.

Average realised price
(VAT excluded)
(RMB/tonne, RMB/thousand cubic meters)
Six-month period ended

Sales Volume (thousand tonnes)

Six-month period ended
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30 June Change 30 June Change

2019 2018 (%) 2019 2018 (%)

Crude oil 2,997 3,580 (16.3) 3,010 2,880 4.5
Natural gas (million cubic meters) 13,133 11,799 11.3 1,416 1,362 4.0
Gasoline 45,093 43,623 3.4 7,484 7,635 (2.0)
Diesel 41,480 39,749 4.4 5,686 5,701 (0.3)
Kerosene 13,010 12,071 7.8 4,261 4,220 1.0
Basic chemical feedstock 21,320 20,005 6.6 4,664 5,287 (11.8)
Synthetic fibre monomer and polymer 8,291 5,495 50.9 5,831 6,729 (13.3)
Synthetic resin 7,670 7,190 6.7 7,928 8,495 (6.7)
Synthetic fibre 661 639 3.4 9,063 9,405 (3.6)
Synthetic rubber 629 533 18.0 9,674 10,612 (8.8)

Most of the crude oil and a small
portion of natural gas produced by
the Company were internally used
for refining and chemical production
with the remaining sold to other
customers. In the first half of 2019,
the turnover from crude oil, natural
gas and other upstream products
sold externally amounted to RMB
54.5 billion, up by 32.4% year on
year, accounting for 3.6% of the
Company’s turnover and other
operating revenues. The change
was mainly attributable to increases
in natural gas sales volume and
prices as the result of promoting the
building of natural gas production-
supply-storage-sale system and
actively expanding market and
promoting sales.

Petroleum products (mainly
consisting of refined oil products and
other refined petroleum products)
sold externally by the Refining
Segment and the Marketing and
Distribution Segment achieved
external sales revenues of RMB 742.6
billion, representing an increase of
3.3% year on year and accounting
for 49.5% of the Company’s turnover
and other operating revenues.

Those changes were mainly due to
fully exerting the advantages of the
integrated value chain, moderately
increasing the export of refined oil
products, maintaining high utilisation
rates, and intensifying efforts to
explore more market shares, which
increased gasoline, diesel and
kerosene sales volume. The sales
revenue of gasoline, diesel and
kerosene was RMB 628.8 billion,
representing an increase of 3.0%
year on year, accounting for 84.7% of
the total sales revenue of petroleum
products. Turnover of other refined
petroleum products was RMB 113.9
billion, representing an increase

of 5.4% year on year, accounting

for 15.3% of the sales revenue of
petroleum products.

The Company’s external sales revenue
of chemical products was RMB 225.4
billion, representing an increase

of 3.0% year on year, accounting

for 15.0% of its turnover and other
operating revenues. The change

was mainly due to the increases in
chemical product sales volume as a
result of actively expanding markets
and enhancing market engagement
through chemical products trade.
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(2) Operating expenses

In the first half of 2019, the
Company’s operating expenses were
RMB 1,449.9 billion, representing
an increase of 17.0% year on year.
The change was mainly due to

the expansion of the Company’s
crude oil and refined oil products
trading volume and the increase

in procurement cost of crude oil
affected by exchange rate. The
operating expenses mainly consisted
of the following:

Purchased crude oil, products

and operating supplies and
expenses were RMB 1,207.2 billion,
representing an increase of 21.3%
year on year, accounting for 83.3% of
total operating expenses, of which:

* Crude oil purchasing expenses
were RMB 337.6 billion,
representing an increase of 7.3%
year on year. Throughput of
crude oil purchased externally
in the first half of 2019 was
100.34 million tonnes (excluding
the volume processed for third
parties), up by 2.1% year on
year. The average cost of crude
oil purchased externally was RMB
3,364 per tonne, up by 5.1% year
on year.

* The Company’s purchasing
expenses of refined oil products
were RMB177.2 billion,
representing an increase of 10.2%
over the same period of 2018.
The change was mainly due to
the increase in diesel volume
purchased externally.

e The Company’s purchasing
expense related to trading
activities were RMB 396.8 billion,
representing an increase of 50.5%
over the same period of 2018.
This was mainly due to expansion
of the crude oil and refined oil
trade.

e Other purchasing expenses were
RMB 295.7 billion, an increase of
15.5% year on year.

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Selling, general and administrative
expenses of the Company totalled
RMB 24.8 billion, representing a
decrease of 21.0% year on year. This
was mainly because the company
significantly reduced costs and
expenses, and adjusted accounting
of some of the gas stations, land and
other rental expenses as required by
the New Lease Standard.

Depreciation, depletion and
amortisation expenses of the
Company were RMB 52.7 billion,
representing an increase of 1.5%
year on year. This was mainly due to
the increasing of right-of-use assets
resulted from implementation of the
New Lease Standard.

Exploration expenses in the first

half of 2019 were RMB 4.3 billion,
representing a decrease of 0.3% year
on year.

Personnel expenses were RMB 38.2
billion, representing an increase of
2.4% year on year.

Taxes other than income tax were
RMB 120.2 billion, representing an
increase of 1.3% year on year.

Other operating expenses, net were
RMB 2.4 billion, up by RMB 2.2
billion.

(3) Operating profit

In the first half of 2019, the
Company’s operating profit was
RMB 49.1 billion, representing a
decrease of 20.2% year on year.
This was mainly due to the impact
of narrowing gross margin of major
products in refining and chemical
segments.
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Net finance costs

In the first half of 2019, the
Company’s net finance costs
were RMB 5.2 billion, up by RMB
4.9 billion, mainly affected by
implementation of the New Lease
Standard.

Profit before taxation

In the first half of 2019, the
Company’s profit before taxation
amounted to RMB 50.1 billion,
representing a decrease of 27.2%
year on year.

Tax expense

In the first half of 2019, the
Company’s tax expense totalled RMB
10.1 billion, representing a decrease
of 30.5% year on year.

Profit attributable to non-controlling
interests of the Company

In the first half of 2019, profit
attributable to non-controlling
interests was RMB 7.7 billion, a
decrease of RMB 4.1 billion year on
year.

Profit attributable to owners of the
Company

In the first half of 2019, profit
attributable to owners of the
Company was RMB 32.2 billion,
representing a decrease of 24.0%
year on year.



2 RESULTS OF SEGMENT OPERATIONS

The Company manages its operations by four business segments, namely exploration and production segment, refining segment,
marketing and distribution segment and chemicals segment, as well as corporate and others. Unless otherwise specified, the inter-
segment transactions have not been eliminated from financial data discussed in this section. In addition, the operating revenue data of
each segment includes other operating revenues.

The following table shows the operating revenues by each segment, the contribution of external sales and inter-segment sales as a
percentage of operating revenues before elimination of inter-segment sales, and the contribution of external sales as a percentage of
consolidated operating revenues (i.e. after elimination of inter-segment sales) for the periods indicated.

As a percentage of As a percentage of
consolidated operating consolidated operating
revenues before elimination revenues after elimination
Operating revenues of inter-segment sales of inter-segment sales

Six-month period Six-month period Six-month period
ended 30 June ended 30 June ended 30 June
2019 2018 2019 2018 2019 2018
RMB million (CD) (%)

Exploration and Production Segment

External sales* 58,811 45,317 2.4 2.1 3.9 35
Inter-segment sales 44,993 42,607 1.9 1.9
Operating revenues 103,804 87,924 4.3 4.0

Refining Segment
External sales* 72,429 72,134 3.0 3.3 4.8 5.5
Inter-segment sales 525,368 521,193 21.6 23.8
Operating revenues 597,797 593,327 24.6 27.1

Marketing and Distribution Segment
External sales* 689,936 665,702 28.5 30.4 46.0 51.2
Inter-segment sales 1,906 2,623 0.1 0.1
Operating revenues 691,842
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

The following table sets forth the operating revenues, operating expenses and operating
profit/(loss) by each segment before elimination of the inter-segment transactions for the
periods indicated, and the percentage change between the first half of 2019 and the first
half of 2018.

Six-month period ended 30 June

2019 2018 Change
RMB million (%)

Exploration and Production Segment

Operating revenues 103,804 87,924 18.1

Operating expenses 97,561 88,336 10.4

Operating profit/(loss) 6,243 (412) —
Refining Segment

Operating revenues 597,797 593,327 0.8

Operating expenses 578,707 554,395 4.4

Operating profit 19,090 38,932 (51.0)
Marketing and Distribution Segment

Operating revenues 691,842 668,325 3.5

Operating expenses 677,133 651,139 4.0

Operating profit 14,709 17,186 (14.4)
Chemicals Segment

Operating revenues 260,488 256,268 1.6

Operating expenses 248,593 240,504 3.4

Operating profit 11,895 15,764 (24.5)
Corporate and Others

Operating revenues 770,161 585,443 31.6

Operating expenses 772,716 589,897 31.0

Operating loss (2,555) (4,454) —
Elimination of inter-segment loss (244) (5,440) —

(1) Exploration and Production Segment % over the same period of 2018.

Most of the crude oil and a small
portion of the natural gas produced
by the exploration and production
segment were used for the Company’s
refining and chemical operations.
Most of the natural gas and a small
portion of the crude oil produced by
the Company were sold to external
customers.

In the first half of 2019, operating
revenues of the segment were

RMB 103.8 billion, representing

an increase of 18.1% year on year.
This was mainly due to the increase
in sales prices and sales volume of
natural gas and LNG.

In the first half of 2019, the segment
sold 17.17 million tonnes of crude
oil, representing a decrease of 0.7

Natural gas sales volume was 14.0
bcm, representing an increase of
9.3% over the same period of 2018.
LNG regas sales volume was 7.25
bcm, representing an increase of
104.5% over the same period of
2018. LNG liquid sales volume was
1.97 million tonnes, representing
an increase of 75.6% over the same
period of 2018. Average realised
prices of crude oil, natural gas, LNG
regas, and LNG liquid were RMB
2,895 per tonne, RMB 1,431 per
thousand cubic meters, RMB 2,354
per thousand cubic meters, and
RMB 3,637 per tonne, representing
increase of 1.0%, 4.1%, 29.2% and
decrease of 0.1% respectively over
the same period of 2018.

In the first half of 2019, the operating
expenses of the segment were RMB
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97.6 billion, representing an increase
of 10.4% year on year. This was
mainly due to depreciation, depletion
and amortisation decreased by RMB
2.9 billion year on year; payment

of land use right and community
services expenses decreased by RMB
2.9 billion year on year; procurement
cost increased by RMB 15.2 billion
year on year, as a result of expansion
of LNG business and increase in LNG
price.

In the first half of 2019, the oil and
gas lifting cost was RMB 795 per
tonne, representing an increase of
3.6% year on year.

In the first half of 2019, the operating
profit of the segment was RMB

6.2 billion, realising a turnaround,
representing an increase of RMB
6.7 billion compared with the same
period of last year. This was mainly
because the segment enhanced fine
development of oilfield, made efforts
to increase production of natural
gas, strengthened cost control, and
effectively improved profitability.

(2) Refining Segment

Business activities of the refining
segment include purchasing crude oil
from third parties and the exploration
and production segment of the
Company as well as processing crude
oil into refined petroleum products.
Gasoline, diesel and kerosene are
sold internally to the marketing and
distribution segment of the Company;
part of the chemical feedstock is

sold to the chemicals segment of

the Company; and other refined
petroleum products are sold to both
domestic and overseas customers
through the refining segment.



In the first half of 2019, operating revenues of the segment were RMB 597.8 billion, representing an increase of 0.8% year on year.
This was mainly because facing strong market competition, the company brought the advantage of integrated operations into full
play, maintained high utilisation rate, and increased sales volume.

The following table sets forth the sales volumes, average realised prices and the respective changes of the Company’s major refined
oil products of the segment in the first half of 2019 and that of the same period of 2018.

Sales Volume (thousand tonnes)

Six-month period

Average realised price
(VAT excluded, RMB/tonne)
Six-month period

ended 30 June Change ended 30 June Change

2019 2018 (%) 2019 2018
Gasoline 30,371 29,203 4.0 7,070 7,174 (1.4)
Diesel 30,748 30,731 0.1 5,479 5,567 (1.6)
Kerosene 11,714 10,706 9.4 4,220 4,167 1.3
Chemical feedstock 19,729 18,980 3.9 3,501 3,728 (6.1)
Other refined petroleum products 30,699 29,751 3.2 3,049 3,190 (4.4)

In the first half of 2019, the sales
revenues of gasoline were RMB 214.7
billion, representing an increase of
2.5% year on year, accounting for
35.9% of the segment’s operating
revenue.

In the first half of 2019, the sales
revenues of diesel were RMB 168.5
billion, representing a decrease of
1.5% year on year, accounting for
28.2% of the segment’s operating
revenue.

In the first half of 2019, the sales
revenues of kerosene were RMB 49.4
billion, representing an increase of
10.8% year on year, accounting for
8.3% of the segment’s operating
revenue.

In the first half of 2019, the sales
revenues of chemical feedstock
were RMB 69.1 billion, representing
a decrease 2.4% year on year,
accounting for 11.6% of the
segment’s operating revenue.

In the first half of 2019, the sales
revenues of refined petroleum
products other than gasoline, diesel,
kerosene and chemical feedstock
were RMB 93.6 billion, representing
a decrease of 1.4% year on year,
accounting for 15.7% of the
segment’s operating revenue.

In the first half of 2019, the
segment’s operating expenses were
RMB 578.7 billion, representing an
increase of 4.4% year on year, which
was mainly attributable to increased
crude purchasing volume and costs.

In the first half of 2019, the average
processing cost of crude oil was
RMB 3,389 per tonne, representing
an increase of 3.5% year on year.
Total crude oil throughput was
125.50 million tonnes (excluding
volume processed for third parties),
representing an increase of 3.3%
year on year. In the first half of
2019, the total processing cost for
crude oil was RMB 425.3 billion,
representing an increase of 6.9%
year on year, accounting for 73.5%
of the segment’s operating expenses,
an increase of 1.7 percentage points
year on year.

In the first half of 2019, the refining
margin was RMB 383 per tonne,
down by RMB 161 per tonne,
representing a decrease of 29.6%
year on year, which was mainly

due to the increase of crude oil
procurement costs resulting from
rising premium on crude oil prices,
rising overseas shipping insurance
premiums and depreciation of the
RMB exchange rate, as well as

the significant weaker margin of
naphtha, liquefied petroleum gas and
other petroleum refining products
compared with a year ago.

CHINA PE ROLE M & CHEMICAL CORPORA ION la

In the first half of 2019, the unit
refining cash operating cost (defined
as operating expenses less cost of
crude oil and refining feedstock,
depreciation and amortisation, taxes
other than income tax and other
operating expenses, divided by the
throughput of crude oil and refining
feedstock) was RMB 165 per tonne,

representing a decrease of 1.5% year

on year, which was mainly because
the segment maintained a high
utilisation rate and lowered energy
and material consumption to further
reduce costs.

The segment realised an operating
profit of RMB 19.1 billion,
representing a decrease of 51.0%
year on year.

(3) Marketing and Distribution Segment
The business activities of the
marketing and distribution segment
include purchasing refined oil
products from the refining segment
and the third parties, conducting
direct sales and wholesale to
domestic customers and retailing,
distributing oil products through the
segment’s retail and distribution
network, as well as providing related
services.
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In the first half of 2019, the operating revenues of the segment were RMB 691.8 billion, up by 3.5% year on year. This was mainly
due to refined oil products sales volume growth. The sales revenues of gasoline were RMB 337.6 billion, representing an increase of
1.3% year on year; the sales revenue of diesel was RMB 236.6 billion, up by 4.1% year on year, and the sales revenue of kerosene
was RMB 55.4 billion, up by 8.8% year on year.

The following table sets forth the sales volumes, average realised prices and respective percentage changes of the segment’s four
major refined oil products in the first half of 2019 and that of the same period of 2018, including detailed information about retail,
direct sales and distribution of gasoline and diesel:

Sales Volume
(thousand tonnes)
Six-month period

Average realised price
(VAT excluded, RMB/tonne)
Six-month period

ended 30 June Change ended 30 June Change

2019 2018 (%) 2019 2018 (%)

Gasoline 45,107 43,633 3.4 7,483 7,634 (2.0)
Retail 33,607 33,625 (0.1) 7,976 8,050 (0.9)
Direct sales and Distribution 11,499 10,008 14.9 6,044 6,236 (3.1)
Diesel 41,594 39,858 4.4 5,687 5,702 (0.3)
Retail 20,371 20,037 1.7 6,131 6,212 (1.3)
Direct sales and Distribution 21,223 19,821 7.1 5,261 5,186 1.4
Kerosene 13,010 12,071 7.8 4,261 4,220 1.0
Fuel oil 11,113 10,528 5.6 2,925 2,653 10.2

In the first half of 2019, the
operating expenses of the segment
were RMB 677.1 billion, representing
an increase of 4.0% year on year.
This was mainly due to the expansion
of business scale and increased
procurement costs.

In the first half of 2019, the
segment’s marketing cash operating
cost (defined as the operating
expenses less the purchase costs,
taxes other than income tax,
depreciation and amortisation,
divided by the sales volume) was
RMB 172 per tonne, representing a
decrease of 13.1% year on year. This
was mainly due to the adjustment of
accounting of related leased assets,
such as land and gas stations, in
accordance with the New Lease
Standard.

In the first half of 2019, the operating
revenues of non-fuel business was
RMB 16.7 billion, and the profit of
non-fuel business was RMB 1.9 billion
representing an increase of 11.8%
compared with the same period of
2018.

In the first half of 2019, the
segment’s operating profit was RMB
14.7 billion, representing a decrease
of 14.4% year on year, which was
mainly attributed to the strong
competition in the domestic refined
oil market and the narrowing of retail
spread.

(4) Chemicals Segment

Business activities of the chemicals
segment include purchasing

chemical feedstock from the refining
segment and the third parties and
producing, marketing and distributing
petrochemical and inorganic chemical
products.
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In the first half of 2019, operating
revenues of the chemicals segment
were RMB 260.5 billion, representing
an increase of 1.6% year on year,
which was mainly due to the
expansion of chemical business scale.

The sales revenue generated by the
segment’s six major categories of
chemical products (namely basic
organic chemicals, synthetic fibre
monomer and polymer, synthetic
resin, synthetic fibre, synthetic
rubber, and chemical fertiliser)
totalled RMB 246.3 billion,
representing an increase of 1.6% year
on year, accounting for 94.6% of the
operating revenues of the segment.



The following table sets forth the sales volume, average realised price and respective changes of each of the segment’s six categories
of chemical products for the first half of 2019 and that of the same period of 2018.

Sales Volume
(thousand tonnes)

Average realised price
(VAT excluded, RMB/tonne)
Six-month period

ended 30 June
2019

Six-month period
ended 30 June
2019

2018 2018

Basic organic chemicals 27,312 25,824 5.8 4,526 5,091 (11.1)
Synthetic fibre monomer and

polymer 8,328 5,541 50.3 5,839 6,740 (13.4)
Synthetic resin 7,686 7,194 6.8 7,928 8,495 (6.7)
Synthetic fibre 661 639 3.4 9,063 9,405 (3.6)
Synthetic rubber 631 540 16.9 9,687 10,686 (9.3)
Chemical fertiliser 473 409 15.6 2,212 2,024 9.3

In the first half of 2019, the (5) Corporate and Others international crude oil and refined

operating expenses of the segment
were RMB 248.6 billion, representing
an increase of 3.4% year on year,
which was mainly due to the increase
of total production volume and prices
of individual chemical feedstock.

The segment’s operating profit in

the first half of 2019 was RMB 11.9
billion, representing a decrease

of 24.5% year on year, which was
mainly due to the strong competition
of chemical market because of
oversupply, and the decrease of gross

The business activities of corporate
and others mainly consist of import
and export business activities of
Sinopec Corp.’s subsidiaries, research
and development activities of the
Company, and managerial activities
of the headquarters.

In the first half of 2019, the operating
revenues generated from corporate
and others were RMB 770.2 billion,
representing an increase of 31.6%
year on year. This was mainly due

to increased trading volume of

oil products, and the rapid growth
of the business scale for chemical
products and equipment on Sinopec
E-commerce platform.

In the first half of 2019, the operating
expenses for corporate and others
were RMB 772.7 billion, representing
an increase of 31.0% year on year.

In the first half of 2019, the
segment’s operating loss amounted
to RMB 2.6 billion, down by RMB 1.9
billion.

margin.

3 ASSETS, LIABILITIES, EQUITY AND CASH FLOWS
The major funding sources of the Company are its operating activities and short-term and long-term loans. The major use of funds
includes operating expenses, capital expenditures, and repayment of the short-term and long-term debts.

(1) Assets, liabilities and equity Unit: RMB million

As of
30 June
2019

As of

31 December
2018

Total assets 1,824,845 1,592,308 232,537
Current assets 544,858 504,120 40,738
Non-current assets 1,279,987 1,088,188 191,799

Total liabilities 957,629 735,773 221,856
Current liabilities 605,435 565,098 40,337
Non-current liabilities 352,194 170,675 181,519

Total equity attributable to owners of the Company 723,452 717,284 6,168
Share capital 121,071 121,071 —
Reserves 602,381 596,213 6,168

Non-controlling Interests 143,764 139,251 4,513

Total equity 867,216 856,535 10,681
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As of 30 June 2019, the Company’s
total assets were RMB 1,824.8
billion, representing an increase of
RMB 232.5 billion compared with the
end of 2018, of which:

* Current assets were RMB 544.9
billion, representing an increase
of RMB 40.7 billion compared
with that as of the end of 2018.
This was mainly attributable
to an increasing of RMB 38.3
billion in inventories. Account
receivable increased by RMB
15.5 billion, time deposits with
financial institution increased by
RMB 15.3 billion, cash and cash
equivalents decreased by RMB
19.1 billion, financial assets at
fair value through profit and loss
decreased by RMB 6.2 billion,
and derivatives financial assets
decreased by 4.2 billion.

* Non-current assets were RMB
1,280.0 billion, representing an

(2) Cash Flow

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

increase of RMB 191.8 billion
compared with that as of the
end of 2018. The change was
mainly due to the net increase
of the right-of-use assets and
lease prepayments of RMB
204.9 billion, the construction in
progress increased by RMB 11.2
billions. The net value of property,
plant and equipment decreased
by RMB 16.5 billion.

As of 30 June 2019, the Company’s
total liabilities were RMB 957.6
billion, representing an increase of
RMB 221.9 billion compared with
that as of the end of 2018, of which:

e Current liabilities were RMB 605.4
billion, representing an increase
of RMB 40.3 billion compared
with that as of the end of 2018.
This was mainly attributable to
an increase of RMB 38.0 billion
in short-term debts, an increase
of RMB 15.5 billion of lease
liabilities due within one year and

an increase of RMB 38.7 billion in
accounts payable, and a decrease
of RMB 44.0 billion in other
payables, as well as a fall of RMB
11.6 billion derivative financial
liabilities.

* Non-current liabilities were RMB
352.2 billion, representing an
increase of RMB 181.5 billion
compared with that as of the
end of 2018, mainly due to the
increase in lease liabilities of RMB
182.3 billion,

As of 30 June 2019, total equity
attributable to owners of the
Company was RMB 723.5 billion,
representing an increase of RMB 6.2
billion compared with that as of the
end of 2018, which was mainly due
to the increase in reserves of RMB 6.2
billion.

The following table sets forth the major items in the consolidated cash flow statements for the first half of 2019 and of 2018.

Unit: RMB million

Six-month period ended 30 June Changes
Major items of cash flows 2018 in amount
Net cash generated from operating activities 71,620 (38,702)
Net cash generated from/(used in) investing activities (49,073) 19,258 (68,331)
Net cash used in financing activities (49,308) 46,363
Net (decrease)/increase in cash and cash equivalents (19,100) 41,570 (60,670)

In the first half of 2019, net cash
generated from operating activities
was RMB 32.9 billion, representing
a decrease of RMB 38.7 billion year
on year. This was mainly due to

a decrease of RMB 18.7 billion in
profit before taxation, and accounts
receivable and net change for other
current assets increased by RMB
21.2 billion.

In the first half of 2019, net cash
used in investing activities was RMB
49.1 billion, representing an increase
of RMB 68.3 billion year on year. This
was mainly due to: decrease of RMB
31.7 billion proceeds from sales of
financial assets which are measured
at fair value through profit or loss;
increase of RMB 15.2 billion outflow
for time deposits with maturities of
over three months, and the capital
expenditure increased by RMB 9.4
billion. The purchases of financial
assets at fair value through profit or
loss increased by RMB 6.2 billion,

and the proceeds from the sale of
property, plant, equipment and other
long term assets decreased by RMB
7.4 billion.

In the first half of 2019, net cash
used in financing activities was RMB
2.9 billion, representing a decrease
of RMB 46.4 billion year on year,
which was mainly attributable to

the proceeds from bank and other
loans increased by RMB 13.7 billion
year on year, repayment of bank and
other loans decreased by RMB 15.0
billion, dividends paid by Company
decreased by RMB 16.9 billion, and
dividends paid by subsidiaries to non-
controlling interests decreased by
RMB 6.6 billion.

As of 30 June 2019, the cash and
cash equivalents were RMB 92.8
billion.

(3) Contingent Liabilities

Please refer to “Material Guarantee
Contracts and Their Performances”
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in the “Significant Events” section of
this report.

(4) Capital Expenditures

Please refer to “Capital Expenditures”
in the “Business Review and
Prospects” section of this report.

(5) Research & Development and

environmental expenditure

Research and Development
expenditure occurred in the period
including R&D expenses. In the first
half of 2019, the Company’s research
and development expenditure
amounted to RMB 5.656 billion, of
which expensed was RMB 3.989
billion and capital expenditure was
RMB 1.667 billion.

Environmental expenditures refer

to the normal routine pollutant
cleaning fees paid by the Company,
excluding capitalised cost of pollutant
treatment facilities. In the first half of
2019, the environmental expenditures
amounted to RMB 3.593 billion.



(6) Measurement of fair values of derivatives and relevant system
The Company has established sound decision-making mechanism, business process and internal control systems relevant to financial
instrument accounting and information disclosure.

Items relevant to measurement of fair values

Unit: RMB million

Profits and
losses from Accumulated Impairment
variation of fair variation loss provision

Beginning of End of the values in the of fair values of the current
the reporting reporting current reporting recorded as reporting Funding
period period period equity period source

Financial assets at fair value
through profit or loss of the

reporting period 25,732 19,539 102 — —  Self-owned fund
Structured deposit 25,550 19,413 145 — —
Stock 182 126 (43) — —
Derivative financial instruments 1,584 283 (3,523) — —  Self-owned fund
Cash flow hedges (7,268) 1,421 (71) 4,696 —  Self-owned fund
Other equity instruments 1,450 1,426 — (24) —  Self-owned fund
Total 21,498 22,669 (3,492) 4,672 —

4  ANALYSIS OF FINANCIAL STATEMENTS PREPARED UNDER CASs
The major differences between the Company’s financial statements prepared under CASs and IFRS are set out in Section C of the
financial statements of the Company from page 135 in this report.

(1) Under CASs, the operating income and operating profit or loss by reportable segments were as follows:

Six-month period ended 30 June
2019 2018

RMB million RMB million

Operating income

Exploration and Production Segment 103,804 87,924
Refining Segment 597,797 593,327
Marketing and Distribution Segment 691,842 668,325
Chemicals Segment 260,488 256,268
Corporate and Others 770,161 585,443
Elimination of inter-segment sales (925,096) (891,035)
Consolidated operating income 1,498,996 1,300,252
Operating profit/(loss)
Exploration and Production Segment 5,449 (1,249)
Refining Segment 18,171 37,981
Marketing and Distribution Segment 14,561 17,411
Chemicals Segment 11,663 15,210
Corporate and Others 847 (3,211)
Elimination of inter-segment sales (244) (5,440)
Financial expenses, losses/gains from changes in fair value, investment income and
disposal income/expenses (2,869) 5,389
Other income 1,600 1,849
Consolidated operating profit 49,178 67,940
Net profit attributable to equity shareholders of the Company 31,338 41,600

Operating profit: In the first half of 2019, the operating profit of the Company was RMB 49.2 billion, representing a decrease of
27.6% year on year. This was mainly attributable to the impact by weaker gross margin of major products in refining and chemical
segments.

Net profit: In the first half of 2019, net profit attributable to the equity shareholders of the Company was RMB 31.3 billion,
representing a decrease of 24.7% year on year.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

(2) Financial data prepared under CASs:

At 30 June At 31 December

2019 2018 Changes

RMB million RMB million RMB million

Total assets 1,824,845 1,592,308 232,537
Non-current liabilities 351,098 169,551 181,547
Shareholders’ equity 868,312 857,659 10,653

Total assets: As of 30 June 2019, the Company’s total assets were RMB 1,824.8 billion, representing an increase of RMB 232.5
billion compared with the end of 2018. This was mainly due to the increase in the right-of-use assets of RMB 204.6 billion,
inventories increased by RMB 38.3 billion, accounts receivable increased by RMB 15.5 billion, cash at bank and on hand and
financial assets held for trading decreased by RMB 10.1 billion, and fixed assets decreased by RMB 16.5 billion.
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Non-current liabilities: As of 30 June 2019, the Company’s non-current liabilities were RMB 351.1 billion, representing an increase
of RMB 181.5 billion compared with the end of 2018. This was mainly due to the increase in lease liabilities of RMB 182.3 billion.

Shareholders’ equity: As of 30 June 2019, total shareholders’ equity of the Company was RMB 868.3 billion, representing an
increase of RMB 10.7 billion compared with the end of 2018.

(3) The results of the principal operations by segments

Increase/

(decrease) of

(Decrease)/ gross profit

Increase of increase of margin on

operating operating a year-on-year

Operating Gross profit income on cost on W ESH

income Operating cost margin* a year-on-year a year-on-year (percentage

Segments (RMB million) (RMB million) (%) basis (%) basis (%) point)
Exploration and Production 103,804 82,831 15.4 18.1 16.3 2.5
Refining 597,797 455,993 4.8 0.8 5.1 (3.4)
Marketing and Distribution 691,842 645,780 6.5 3.5 4.2 (0.6)
Chemicals 260,488 236,932 8.7 1.6 3.4 (1.5)
Corporate and Others 770,161 766,409 0.5 31.6 31.6 (0.0)
Elimination of inter-segment sales (925,096) (924,852) N/A N/A N/A N/A
Total 1,498,996 1,263,093 7.7 15.3 20.2 (2.3)

*  Gross profit margin = (Operating income - Operating cost, tax and surcharges)/Operating income
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5 THE CAUSE AND IMPACT OF THE CHANGE IN THE COMPANY’S ACCOUNTING POLICY, ESTIMATES AND METHODS

Please refer to Note 3 in the interim financial statement prepared in accordance with the Accounting Standards for Business Enterprises
(CASs) and Note 22 in the interim financial statement prepared in accordance with International Accounting Standard.
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SIGNIFICANT EVENTS

1 CORPORATE GOVERNANCE

(1) During the reporting period,

Sinopec Corp. complied with its
Articles of Association and domestic
and overseas regulations, and
committed itself to continuously
improving its corporate governance.
It timely amended the Articles of
Association and the internal control
procedures, actively implemented
“the campaign of promoting the
execution effectiveness of internal
control” to strengthen the internal
control and risk management, and
optimised relevant procedures for
Party organisation to participate

in corporate governance. The audit
committee of the Board strengthened
the communication and coordination
with external auditors. It also
completed the information disclosure
with high quality and further
strengthened investor relations work
to promote enterprise value. Its
sustainable development achieved
positive results and earned social
recognition.

During the reporting period, on 9
May 2019, Sinopec Corp. convened
2018 Annual General Meeting in
Beijing, China, in compliance with
relevant laws, regulations and the
notice, and convening and holding
procedures under the Articles of
Association. For the details of the
meeting, please refer to the poll
results announcement published in
China Securities Journal, Shanghai
Securities News, and Securities Times
and on the website of Shanghai Stock
Exchange on 10 May 2019 and the
website of Hong Kong Stock Exchange
on 9 May 2019.

(2) During the reporting period, none of
Sinopec Corp., the Board, directors,
supervisors, senior management,
controlling shareholders, or de

facto controller of Sinopec Corp.
was investigated by the CSRC,
administratively punished or publicly
reprimanded by the CSRC, the

Hong Kong Securities and Futures
Commission, and the Securities and
Exchange Commission of the United
States, or publicly censured by the
Shanghai Stock Exchange, the Hong
Kong Stock Exchange, the New York
Stock Exchange, or the London Stock
Exchange.

(3) Equity interests of directors,

supervisors, and other senior
management

As at 30 June 2019, apart from
13,000 A shares of Sinopec Corp.
held by Director and Senior Vice
President Mr. Ling Yiqun, none of the
directors, supervisors, or other senior
management of Sinopec Corp. held
any shares of Sinopec Corp.

Save as disclosed above, the
directors, supervisors and other
senior management of Sinopec Corp.
confirmed that none of them or any
of their associates had any interest
or short positions in any shares,
underlying shares or debentures of
Sinopec Corp. or any of its associated
corporations (within the meaning

of Part XV of the SFO), as recorded
in the registry pursuant to Section
352 of the SFO or as otherwise
notified to Sinopec Corp. and the
Hong Kong Stock Exchange pursuant
to the Model Code for Securities
Transactions by Directors of Listed
Companies (Model Code) contained
in Appendix 10 based on the Hong
Kong Listing Rules.

As required under the Hong Kong
Listing Rules, Sinopec Corp. has
formulated the Rules Governing
Shares and Changes in Shares Held
by Company Directors, Supervisors
and Senior Management and the
Model Code of Securities Transactions
by Company Employees (the Rules
and the Code) to stipulate securities
transactions by relevant employees.
The standards of the Rules and the
Code are no less strict than those

set out in the Model Code. Upon the
specific inquiries made by Sinopec
Corp., all the directors confirmed that
they had complied with the required
standards of the Model Code as well
as those set out in the Rules and the
Code during the reporting period.

(4) Compliance with the Corporate

Governance Code

During the reporting period, Sinopec
Corp. has complied with all the

code provisions of the Corporate
Governance Code set out in Appendix
14 of the Hong Kong Listing Rules.

(5) Review of the Interim Report

The Audit Committee of Sinopec
Corp. has reviewed and confirmed the
Interim Report.
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Dividend distribution for the year
ended 31 December 2018

Upon its approval at its 2018 Annual
General Meeting, Sinopec Corp.
distributed the final cash dividend of
RMB 0.26 per share (tax inclusive).
The final dividend for 2018 has

been distributed to shareholders on
or before 21 June 2019 who were
registered as existing shareholders as
at 10 June 2019. Combined with the
2018 interim cash dividend of RMB
0.16 per share (tax inclusive), the
total cash dividend for the whole year
2018 amounted to RMB 0.42 per
share (tax inclusive).

Interim dividend distribution plan for
the six months ended 30 June 2019
As approved at the seventh meeting
of the seventh session of the Board,
the interim dividend for the six
months ended 30 June 2019 of RMB
0.12 per share (tax inclusive) will be
distributed based on the total number
of shares as of 16 September 2019
(record date) in cash.

The 2019 interim dividend
distribution plan of Sinopec Corp.,
with the consideration of interest

of shareholders and development

of the Company, is in compliance
with the Articles of Association and
relevant procedures. The independent
non-executive directors have issued
independent opinions on it.

The interim cash dividend will

be distributed on or before 26
September 2019 (Thursday) to all
shareholders whose names appear
on the register of members of
Sinopec Corp. on 16 September
2019 (Monday). To be entitled to
the interim dividend, holders of

H shares shall lodge their share
certificates and transfer documents
with Hong Kong Registrars Limited
at 1712-1716, 17th floor, Hopewell
Centre, No. 183 Queen’s Road East,
Wanchai, Hong Kong, for registration
of transfer, no later than 4:30 p.m.
on 9 September 2019 (Monday). The
register of members of H shares of
Sinopec Corp. will be closed from
10 September 2019 (Tuesday) to
16 September 2019 (Monday) (both
days inclusive).



The dividend will be denominated
and declared in RMB and distributed
to domestic shareholders and
Shanghai-Hong Kong Stock Connect
shareholders in RMB and to foreign
shareholders in Hong Kong Dollars.
The exchange rate for dividend to be
paid in Hong Kong dollars is based
on the average benchmark exchange
rate of RMB against Hong Kong Dollar
as published by the People’s Bank of
China one week ahead of the date of
declaration of the interim dividend,
i.e. 23 August 2019 (Friday).

In accordance with the Enterprise
Income Tax Law of the People’s
Republic of China and its
implementation regulations which
came into effect on 1 January 2008,
Sinopec Corp. is required to withhold
and pay enterprise income tax at the
rate of 10% on behalf of the non-
resident enterprise shareholders
whose names appear on the register
of members for H Shares of Sinopec
Corp. when distributing the cash
dividends or issuing bonus shares by
way of capitalisation from retained
earnings. Any H Shares of the
Sinopec Corp. which is not registered
under the name of an individual
shareholder, including those
registered under HKSCC Nominees
Limited, other nominees, agents or
trustees, or other organisations or
groups, shall be deemed as shares
held by non-resident enterprise
shareholders. Therefore, on this
basis, enterprise income tax shall

be withheld from dividends payable
to such shareholders. If holders of

H Shares intend to change their
shareholder status, please enquire
about the relevant procedures with
your agents or trustees. Sinopec
Corp. will strictly comply with the law
or the requirements of the relevant
government authority to withhold and
pay enterprise income tax on behalf
of the relevant shareholders based
on the registration of members for

H shares of Sinopec Corp. as at the
record date.

If the individual holders of H shares
are residents of Hong Kong, Macau
or countries which had an agreed tax
rate of 10% for cash dividends or
bonus shares by way of capitalisation
form retained earnings with China
under the relevant tax agreement,
Sinopec Corp. should withhold and
pay individual income tax on behalf
of the relevant shareholders at a rate
of 10%. Should the individual holders
of H Shares are residents of countries
which had an agreed tax rate of less
than 10% with China under relevant
tax agreement, Sinopec Corp.

shall withhold and pay individual
income tax on behalf of the relevant
shareholders at a rate of 10%. In that
case, if the relevant individual holders
of H Shares wish to reclaim the extra
amount withheld (Extra Amount)

due to the application of 10% tax
rate, Sinopec Corp. would apply for
the relevant agreed preferential tax
treatment provided that the relevant
shareholders submit the evidence
required by the notice of the tax
agreement to the share register of
Sinopec Corp. in a timely manner.
Sinopec Corp. will assist with the

tax refund after the approval of the
competent tax authority. Should the
individual holders of H Shares are
residents of countries which had

an agreed tax rate of over 10% but
less than 20% with China under

the tax agreement, Sinopec Corp.
shall withhold and pay the individual
income tax at the agreed actual rate
in accordance with the relevant tax
agreements. In the case that the
individual holders of H Shares are
residents of countries which had an
agreed tax rate of 20% with China,
or which had not entered into any tax
agreement with China, or otherwise,
Sinopec Corp. shall withhold and pay
the individual income tax at a rate of
20%.

Pursuant to the Notice on the Tax
Policies Related to the Pilot Program
of the Shanghai-Hong Kong Stock
Connect (ARBERETSR5EH

B B E A S B A B TR A R OB AN)
(Caishui [2014] No. 81):

For domestic investors of H Shares
of Sinopec Corp. through Shanghai-
Hong Kong Stock Connect, Sinopec
Corp. shall withhold and pay income
tax at the rate of 20% on behalf of
individual investors and securities
investment funds. Sinopec Corp. will
not withhold or pay the income tax
of dividends for domestic enterprise
investors and those domestic en-
terprise investors shall report and
pay the relevant tax themselves.

For investors in the Hong Kong Stock
Exchange (including enterprises and
individuals) investing in the A Shares
of Sinopec Corp. through Shanghai-
Hong Kong Stock Connect Program,
the Company will withhold and pay
income taxes at the rate of 10% on
behalf of those investors and will
report to the tax authorities for the
withholding. For investors who are
tax residents of other countries,
whose country of domicile is a
country having entered into a tax
treaty with the PRC stipulating a
dividend tax rate of lower than 10%,
the enterprises and individuals may,
or may entrust a withholding agent
to, apply to the tax authorities for
the entitlement of the rate under
such tax treaty. Upon approval by the
tax authorities, the amount paid in
excess of the tax payable based on
the tax rate under such tax treaty will
be refunded.
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SIGNIFICANT EVENTS (CONTINUED)

3 MAJOR PROJECTS (4) Erdos-Anping-Cangzhou pipeline (7) Weirong shale gas project

(1) Hainan refining and chemical
expansion project

Hainan Refining and Chemical
expansion project consists of
5,000,000 tpa refinery project and
1,000,000 tpa ethylene project,
among which, the second set of high-
efficiency and environment-friendly
aromatics project started in August
2017 is expected to be put into
operation in September 2019. The
Company’s self-owned fund accounts
for approximately 30% of the project,
and investment and bank loan is the
main source of the remaining 70%.
As of 30 June 2019, the aggregate
investment was RMB 2.7 billion.

(2) Zhongke integrated refining and
chemical project

Zhongke integrated refining and
petrochemical project consists
mainly of a 10,000,000 tpa refinery,
800,000 tpa ethylene unit, 300,000
tonne jetty and relevant utilities. The
mechanical completion is expected to
be achieved in December 2019. The
Company’s self-owned fund accounts
for 30% of the project investment,
and bank loan is the main source of
the remaining 70%. As of 30 June
2019, the aggregate investment was
RMB 21.7 billion.

(3) Zhenhai Refining & Chemical
expansion project

Zhenhai Refining & Chemical
expansion project consists of
15,000,000 tpa refinery project and
1,200,000 tpa ethylene project. The
project was approved in June 2018,
ethylene and relevant projects started
at the end of October 2018 and the
mechanical completion is expected to
be achieved in December 2021. The
Company’s self-owned fund accounts
for 30% of the project investment,
and bank loan is the main source of
the remaining 70%. As of 30 June
2019, the aggregate investment was
RMB 1.6 billion.

project

The first phase of Erdos-Anping-
Cangzhou pipeline project mainly
consists of the main pipeline from
Luquan to Cangzhou and two

branch pipelines named Puyang and
Baoding respectively. Total length of
the pipeline is 736 kilometers and
designed transmission capacity is 9
billion cubic meters per year. It is
expected to be completed and put
into operation in December 2019. The
Company’s self-owned fund accounts
for 30% of the project investment
and bank loan is the main source of
the remaining 70%. As of 30 June
2019, the aggregate investment was
RMB 5.5 billion.

(5) Wen 23 gas storage project

The first phase of Wen 23 gas
storage project mainly consists

of construction of injection and
production wells and surface
facilities with storage capacity of
8.431 billion cubic meters. The gas
storage is expected to be officially
put into operation in July 2020. The
Company'’s self-owned fund accounts
for 30% of the project investment
and bank loan is the main source of
the remaining 70%. As of 30 June
2019, the aggregate investment was
RMB 7.0 billion.

(6) Xinqgi pipeline project

The first phase of Xinqi gas pipeline
project mainly consists of pipeline
from Qianjiang to Shaoguan with
total length of 839.5 kilometres and
designed transmission capacity of

6 billion cubic meters per year. It

is expected to be completed and
put into operation in July 2020. The
Company'’s self-owned fund accounts
for 38% of the project investment
and bank loan is the main source of
the remaining 62%. As of 30 June
2019, the aggregate investment was
RMB 6.3 billion.
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Under the guidance of

“overall deployment, stage-

wise implementation and fully
consideration”, the building of first
phase of production capacity, which
is 1 billion cubic meters per year,
was promoted comprehensively since
August 2018. It is expected to be
completed and put into operation in
December 2020. The Company’s self-
owned fund accounts for 30% of the
project investment and bank loan

is the main source of the remaining
70%. As of 30 June 2019, the
aggregate investment was RMB 1.6
billion.



4 CORPORATE BONDS ISSUED AND INTEREST PAYMENTS

Basic information of corporate bonds

Sinopec Corp. Sinopec Corp. Sinopec Corp.
Bond name 2010 Corporate bond 2012 Corporate bond 2015 Corporate hond (first issue)
Abbreviation 10A1r02 124102 154102
Code 122052 122150 136040
Issuance date 21 May 2010 1 June 2012 19 November 2015
Maturity date 21 May 2020 1 June 2022 19 November 2020
Amount issued (RMB billion) 9 7 4
Outstanding balance (RMB billion) 9 7 4
Interest rate (%) 4.05 4.90 3.70

Principal and interest repayment

Simple interest is calculated and paid on an annual basis without compounding interests. The principal will be
paid at maturity with last installment of interest.

Payment of interests

Sinopec Corp. had paid in full the interest accrued of “10f1£02" and “12/1102" during the reporting period.

Investor Qualification Arrangement

15A1r02 was publicly offered to qualified investors in accordance with Administration of the Issuance and
Trading of Corporate Bonds

Listing place

Shanghai Stock Exchange

Corporate bonds trustee

China International Capital Corporation Limited

27th-28th Floor, China World Office 2, 1 Jianguomenwai Avenue, Chaoyang District, Beijing
Huang Xu, Zhai Ying

(010) 6505 1166

Credit rating agency

United Credit Ratings Co., Ltd.
12th Floor, PICC building, No.2 Jianguomenwai Avenue, Chaoyang District, Beijing

Use of proceeds

Proceeds from the above-mentioned corporate bonds have been used for their designated purpose as disclosed.
All the proceeds have been completely used.

Credit rating

During the reporting period, United Credit Ratings Co., Ltd. provided credit rating for 10A{£02, 125102 and
15A1£02 and reaffirmed AAA credit rating in the continuing credit rating report. The long term credit rating of
Sinopec Corp. remained AAA with its outlook being stable. Pursuant to relevant regulations, Sinopec Corp. has
published latest credit rating results through media designated by regulators within two months commencing
from the announcement date of annual report.

Credit addition mechanism, repayment scheme and other relative events for
corporate bonds during the reporting period

During the reporting period, there is no credit addition mechanism and change of the repayment arrangement
for the above-mentioned corporate bonds. Sinopec Corp. strictly followed the provisions in the corporate bond
prospectus to repay interests of the corporate bonds.

The guarantee of 10/1¢02 and 125102 is China Petrochemical Corporation. For more information of the
guarantee, please refer to the interim report of corporate bonds which will be published on website of Shanghai
Stock Exchange by China Petrochemical Corporation

Convening of corporate bond holders’ meeting

During the reporting period, the bondholders’ meeting was not convened.

Performance of corporate bonds trustee

During the durations of the above-mentioned bonds, the bond trustee, China International Capital Corporation
Limited, has strictly followed the Bond Trustee Management Agreement and continuously tracked the
Company’s credit status, utilisation of bond proceeds and repayment of principals and interests of the bond.
The bond trustee has also advised the Company to fulfil obligations as described in the corporate bond
prospectus and exercised its duty to protect the bondholders’ legitimate rights and interests. The bond
trustee has disclosed the Trustee Management Affairs Report. The full disclosure is available on the website of
Shanghai Stock Exchange (http://www.sse.com.cn)

Principal accounting data and financial indicators as of 30 June 2019

As of 30 June

As of 31 December

Principal data 2019 2018 Change Reasons for change

Current ratio 0.90 0.89 0.01 Due to the increase of current asset

Quick ratio 0.53 0.57 (0.04) Due to the increase of inventories

Liability-to-asset ratio 52.42% 46.14% 6.28 Due to impact of New Lease Standard

percentage points
Loan repayment rate 100% 100% — —
Six-month period ended 30 June
2019 2018 Change Reasons for change

EBITDA-to-interest coverage ratio 12.20 35.40 (23.20) Due to the increase of interest
expense resulting from New Lease
Standard

Interest payment rate 100% 100% — —
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SIGNIFICANT EVENTS (CONTINUED)

During the reporting period, the
Company paid in full the interest accrued
for the other bonds and debt financing
instruments. As at 30 June 2019, the
standby credit line provided by several
domestic financial institutions to the
Company was RMB 388.388 billion in
total, facilitating the Company to get
such amount of unsecured loans. During
the reporting period, Sinopec Corp.
fulfilled relevant undertakings in the
prospectus of corporate bonds. During
the reporting period, Sinopec Corp.

had no significant matters which could
influence the Company’s operation and
debt paying ability.

On 18 April 2013, Sinopec Capital
(2013) Limited, a wholly-owned overseas
subsidiary of Sinopec Corp., issued
senior notes guaranteed by Sinopec Corp.
with four different maturities of 3 years,
5 years, 10 years and 30 years. The
3-year notes principal totaled USD 750
million, with an annual interest rate of
1.250% and was repaid in full; the 5-year
notes principal totaled USD 1 billion,
with an annual interest rate of 1.875%
and was repaid in full; the 10-year notes
principal totaled USD 1.25 billion, with
an annual interest rate of 3.125%; and
the 30-year notes principal totaled USD
500 million, with an annual interest rate
of 4.250%. These notes were listed on
the Hong Kong Stock Exchange on 25
April 2013, with interest payable semi-
annually. The first payment of interest
was made on 24 October 2013. During
the reporting period, the Company has
paid in full the current-period interests of
the notes with maturities of 10 years and
30 years.

5 CAPITAL INCREASE AND ASSETS
TRANSFER TO SINOPEC-SK (WUHAN)
PETROCHEMICAL CO., LTD., (SINOPEC-
SK)

On 29 April 2019, Sinopec Corp. entered
into the Sinopec-SK Capital Increase
Agreement with Sinopec Group Asset
Management Co., Ltd. (Sinopec Asset),
SK GLOBAL CHEMICAL CO., LTD. (SKGC)
and Sinopec-SK, jointly, to agree upon
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payment of property rent of RMB 252 million, payment of land use rights of RMB 5.386 billion, and interest expenses of RMB 782
million. The sales income amounted to RMB 75.531 billion, representing 4.8% of the total amount of this type of transaction for the
reporting period, including sales of products and services of RMB 74.988 billion, agency commission income of RMB 46 million, and

interest income of RMB 497 million.

The amounts of the above continuing connected transactions between the Company and Sinopec Group did not exceed the relevant caps
for the continuing connected transactions as approved by the general meeting of shareholders and the Board.

FUNDS PROVIDED BETWEEN RELATED PARTIES

Funds to related parties

Unit: RMB million

Funds from related parties

Balance Balance Balance Balance

at the beginning at the end  at the beginning at the end

Related parties Relations of the period  Amount incurred of the period of the period ~ Amount incurred of the period

Sinopec Group Parent company and its 29,415 4,122 33,537 30,232 380 30,612
subordinate companies®

Other related parties Associates and joint ventures 1,431 (418) 1,013 333 (63) 270

Total 30,846 3,704 34,550 30,565 317 30,882

Reason for provision of funds between related parties

Loans and other accounts receivable and accounts payable

Impacts on the Company

No material negative influence

*: Subordinate companies include subsidiaries, joint ventures and associates.

SIGNIFICANT LITIGATION AND
ARBITRATION RELATING TO THE
COMPANY

No significant litigation, arbitration
relating to the Company occurred during
the reporting period.

CREDIBILITY FOR THE COMPANY,
CONTROLLING SHAREHOLDERS AND
DE FACTO CONTROLLER

During the reporting period, the Company
and its controlling shareholder did not
have any court’s effective judgments
which should be executed or any large
amount of debt which should be repaid.

11 OTHER MATERIAL CONTRACTS
Saved as disclosed by Sinopec Corp.,
the Company did not enter into any
significant contracts subject to disclosure
obligations during the reporting period.

12 SIGNIFICANT EQUITY INVESTMENTS
During the reporting period, the
Company did not have significant equity
investment.
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SIGNIFICANT ASSETS AND EQUITY
SALE

During the reporting period, there was
no significant assets or equity sale of the
Company

DEPOSITS AT SINOPEC FINANCE CO.,
LTD AND SINOPEC CENTURY BRIGHT
CAPITAL INVESTMENT LTD.

During the reporting period, the deposit
placed by the Company in Sinopec
Finance Co., Ltd. (Finance Company)
and Sinopec Century Bright Capital
Investment Ltd. (Century Bright
Company) was strictly in compliance
with the cap as approved at the general
meeting of shareholders. During daily
operations, the deposits placed by the
Company in the Finance Company and
Century Bright Company can be fully
withdrawn for the Company’s use.
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SIGNIFICANT EVENTS (CONTINUED)

15 MATERIAL GUARANTEE CONTRACTS AND THEIR PERFORMANCE
Unit: RMB Million

Major external quarantegs (excluding guarantegs for controlled subsidiaries)

Whether
Whether Whether Amounts Quaranteed
Relationship with Name of guaranteed Transaction date completed overdue of overdue Counter-for connected
the Company companies Amount  (date of signing) Period of quarantee or not ormot  Quarantee  Quarantee parties
Sinopec Corp. The listed company  Zhongtian Hechuang 11,492 25 May 2016 25 May 2016 -31 December ~ Joint liability quarantee No No - No Yes
itself Energy Co., Ltd 2023 (the mature date is
estimated)
Sinopec Corp. The listed company ~ Zhong An United Coal 6,147 18 April 2018 18 April 2018 -31 December  Joint liability quarantee No No - No No
itself Chemical Co,, Ltd. 2031
Sinopec Corp. The listed company ~ Yanbu Aramco Sinopec no specific 31 December 2014 30 years from the date YASRFE  Joint liability quarantee Yes No - No No
itself Refining Company amount requires supply of hydrogen from
(YASREF) Limited agreed, Air Liquedie Arabia LLC.
Quarantee
on contract
performance
Sl Controlled subsidiary ~ New Bright International 7434 Joint liability uarantee No No - Yes No
Development Ltd./
Sonangol E.P./SSI5
Total amount of guarantees provided during the reporting period” 0
Total amount of guarantee balance at the end of reporting perioc® (A) 21,755
Guarantees by the Company to the controlled subsidiaries
Total amount of guarantee provided to controlled subsidiaries during the reporting period 0
Total amount of guarantee for controlled subsidiaries balance at the end of the reporting period (B) 11,975
Total amount of quarantees provided by the Company (including those provided for controlled subsidiaries)
Total amount of guarantees (A+B) 37130
The proportion of the total amount of quarantees attribute to the Sinopec Corp.s net assets (%) 4,66
Among which:
Guarantees provided for shareholders, de facto contraller and connected parties (C) 0
Amount of debt guarantees provided directly or indirectly for the companies with liabilities to assets ratio over 70% (D) 2,862
The amount of quarantees in excess of 50% of the net assets (E) 0
Total amount of the above three quarantee items (C+D+E) 2,862
Explanation of guarantee undue that might invalve joint and several liabilities None
Explanation of quarantee status None

1: As defined in the Rules Governing the Listing of Stocks on Shanghai Stock Exchange.

2: The amount of guarantees provided during the reporting period and the outstanding balance of guarantees amount at the end of the reporting period
include the guarantees provided by the controlled subsidiaries to external parties. The amount of the guarantees provided by these subsidiaries is derived
from multiplying the guarantees provided by Sinopec Corp.’s subsidiaries by the percentage of shareholding of Sinopec Corp. in such subsidiaries.
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16 PERFORMANCE OF THE UNDERTAKINGS

Type of
Undertaking

Background
Undertakings IPO
related to Initial

Public Offerings

(IPOs)

China
Petrochemical
Corporation

Whether

bears

deadline
Term for performance or not

From 22 June 2001  No

Contents

1 Compliance with the connected transaction agreements;

2 Solving the issues regarding the legality of land-use rights
certificates and property ownership rights certificates within
a specified period of time;

3 Implementation of the Reorganisation Agreement (please
refer to the definition of Reorganisation Agreement in the H
share prospectus of Sinopec Corp.);

4 Granting licenses for intellectual property rights;

Avoiding competition within the same industry;

6  Abandonment of business competition and conflicts of
interest with Sinopec Corp.

(8]

Whether
strictly
performed
or not

Yes

Other undertakings Other China
Petrochemical

Corporation

Given that China Petrochemical Corporation engages in the
same or similar businesses as Sinopec Corp. with regard to
the exploration and production of overseas petroleum and
natural gas, China Petrochemical Corporation hereby grants a
10-year option to Sinopec Corp. with the following provisions:
(i) after a thorough analysis from political, economic and
other perspectives, Sinopec Corp. is entitled to require China
Petrochemical Corporation to sell its overseas oil and gas
assets owned as of the date of the undertaking and still in

its possession upon Sinopec Corp.’s exercise of the option

to Sinopec Corp.; (ii) in relation to the overseas oil and gas
assets acquired by China Petrochemical Corporation after the
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SIGNIFICANT EVENTS (CONTINUED)
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21

INFORMATION ON MAJOR SUBSIDIARIES
The subsidiary whose net profit or investment income accounts for more than 10% of the Company’s net profit:

Unit: RMB million

Percentage of

share held by Revenue of Profit of

Registered
capital
28,403

Company name

Sinopec Marketing
Co., Ltd.

Sinopec Corp.

70.42

Net Profit/
(Net Loss)
11,756

Net Assets
214,145

Total asset
481,752

principal
business
673,011

principal
business
41,285

Principal Activities
Sales of refined
oil products

ENVIRONMENTAL PROTECTION

BY SINOPEC CORP. AND ITS
SUBSIDIARIES

During the reporting period, some
subsidiaries of Sinopec Corp. which are
listed as major pollutant discharge units
have disclosed environmental information
as required by the relevant authorities
and local government. The details of
such information were published on the
local government website. Sinopec Corp.
strictly implemented the new standards
in refining and petrochemical industry,
completed the treatment of sewage and
flue gas, and actively conducted the com-
prehensive treatment of VOCs, pollution
prevention and control facilities remained
in effective and stable operation. The
Company further regulated environmental
management of construction projects,
enhanced assessment, and implemented
“three-simultaneity” management
(environmental facilities shall be
designed, constructed and put into
operation simultaneously with the main
construction). All of the newly-built
projects have obtained approvals from
the environment authorities. Sinopec
Corp. strictly complies with relevant
national requirements on environment
emergency plan management and
continuously improves the emergency
plans for environmental emergencies
and heavy pollution weather. According
to the national pollution permit and
self-monitoring technology guidelines

in relevant industries, we got pollutant
discharge permit, modified the self-
monitoring plan, and implemented new
national requirements of sewage, waste
gas and noise monitory, and disclosed
the environmental monitoring results.

22 OTHER EVENTS

Sinopec Corp. published voluntary
announcement and progress update
announcements in relation to China
International United Petroleum and
Chemical Company Limited. For details,
please refer to the announcements
published in China Securities Journal,
Shanghai Securities News, Securities
Times and the website of the Shanghai
Stock Exchange on 28 December 2018,
5 January 2019 and 26 January 2019
and on the website of Hong Kong Stock
Exchange on 27 December 2018, 4
January 2019 and 25 January 2019.

RISK FACTORS

In the course of its production and
operations, the Company will actively
take various measures to circumvent
operational risks. However, in practice,
it may not be possible to prevent the
occurrence of all risks and uncertainties
described below.

Risks with regard to the variations from
macroeconomic situation: The business
results of the Company are closely
related to China’s and global economic
situation. The development of Chinese
economy has entered new normal.
Although various countries have adopted
different kinds of macroeconomic policies
to eliminate negative effects caused by
lower growth of global economy, the
turnaround of economic recovery still
remains uncertain. Trade protectionism
could slow global trade growth, especially
in emerging economies. The Company’s
business could also be adversely
affected by such factors as the impact
on export due to trade protectionism
from some countries, impact on China-
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US trade friction, impact on import
which is likely caused by regional trade
agreements, impact on oversea oil and
gas exploration and development, as
well as on investment on refining and
petrochemical and storage projects, due
to the uncertainty of international oil
price.

Risks with regard to the cyclical effects
from the industry: The majority of the
Company’s operating income comes
from the sales of refined oil products,
and petrochemical products, and part
of those businesses and their related
products are cyclic and are sensitive

to macro-economy, cyclic changes

of regional and global economy, the
changes of the production capacity and
output, demand of consumers, prices
and supply of the raw materials, as well
as prices and supply of the alternative
products etc. Although the Company is
an integrated company with upstream,
midstream and downstream operations,
it can only alleviate the adverse
influences of industry cycle to certain
extent.

Risks from the macroeconomic policies
and government regulation: Although
the Chinese government is gradually
liberalising the market entry regulations
on petroleum and petrochemicals
sector, the petroleum and petrochemical
industries in China are still subject to
entry regulations to a certain degree,
which include: issuing licenses in relation
to exploration and development of crude
oil and natural gas, issuing business
licenses for trading crude oil and refined
oil, setting caps for retail prices of
gasoline, diesel and other refined oil



products, the imposing of the special

oil income levy, formulation of import
and export quotas and procedures,
formulation of safety, quality and
environmental protection standards

and formulation of energy conservation
policies. In addition, the changes

which have occurred or might occur in
macroeconomic and industry policies
such as the opening up of crude oil
import licenses, and further improvement
in pricing mechanism of refined oil
products, service stations open to foreign
investment on full scale, reforming and
improvement in pricing mechanism of
natural gas, cost supervision of gas
pipeline and access to third party, and
reforming in resource tax, environmental
tax and oil & gas industrial system, will
cause effects on our business operations.
Such changes might further intensify
market competition and have certain
effect on the operations and profitability
of the Company.

Risks with regard to the changes from
environmental legislation requirements:
Our production activities generate waste
liquids, exhaust gases and solid wastes.
The Company has built up the supporting
waste treatment systems or entrust
certain qualified companies to handle, so
as to prevent and reduce the pollution to
the environment. However, the relevant
government authorities may issue and
implement much stricter environmental
protection laws and regulations, and
adopt much more rigorous environment
protection standards. Under such
situations, the Company may increase
expenses in relation to the environment
protection accordingly.

Risks from the uncertainties of obtaining
additional oil and gas resources: The
sustainable development of the Company
is partly dependent to a certain extent on
our abilities in continuously discovering
or acquiring additional oil and natural
gas resources. To obtain additional oil
and natural gas resources, the Company
faces some inherent risks associated
with exploration and development and/
or with acquisition activities, and the
Company has to invest a large amount of
capital with no guarantee of certainty. If
the Company fails to acquire additional
resources through further exploration,
development and acquisition to increase
the reserves of crude oil and natural

gas, the oil and natural gas reserves and
production of the Company may decline
overtime which may adversely affect

the Company’s financial situation and
operation performance.

Risks with regard to the external
purchase of crude oil: A significant
amount of crude oil as needed by the
Company is satisfied through external
purchases. In recent years, especially
influenced by the mismatch between
supply and demand of crude oil,
geopolitics, global economic growth
and other factors, the prices of crude
oil fluctuated sharply. Additionally,

the supply of crude oil may even be
interrupted due to some extreme major
incidents in certain regions. Although
the Company has taken flexible counter
measures, it may not fully avoid risks
associated with any significant fluctuation
of international crude oil prices and
sudden disruption of supply of crude oil
from certain regions.

Risks with regard to the operation

and natural disasters: The process

of petroleum chemical production

is exposed to the high risks of
inflammation, explosion and
environmental pollution and is vulnerable
to extreme natural disasters. Such
contingencies may cause serious impacts
to the society, major financial losses to
the Company and grievous injuries to
people. The Company has always been
paying great emphasis on the safety
production, and has implemented a
strict HSSE management system as

an effort to avoid such risks as far as
possible. Meanwhile, the main assets
and inventories of the Company as well
as the possibility of damage to a third
party have been insured. However, such
measures may not shield the Company
from financial losses or adverse impact
resulting from such contingencies.

Investment risks: Petroleum and
chemical sector is a capital intensive
industry. Although the Company adopted
a prudent investment strategy, and as
required by the new procedure and
management of investment decision-
making issued in 2017, conducted
rigorous feasibility study on each
investment project, which consists of
special verifications in raw material
market, technical scheme, profitability,
safety and environmental protection,
legal compliance, etc., certain investment
risks will still exist because of expected
investment not being enough due to
increased prices of equipment and

raw materials, expected progress not
being on schedule due to difficulty of
application for Environmental Impact
Assessment Permit and Safety Impact
Assessment Permit, and expected
return not being achieved due to price
change of commodities, during the
implementation of the projects.
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SIGNIFICANT EVENTS (CONTINUED)

Risks with regard to overseas business
development and management: The
Company engages in oil and gas
exploration, refining and chemical,
warehouse logistics and international
trading businesses in some regions
outside China. The Company’s overseas
businesses and assets are subject to
the jurisdiction of the host country’s
laws and regulations. In light of the
complicated factors such as imbalance
of global economy, competitiveness of
industry policies and trade structure,
exclusiveness of regional trading blocs,
polarisation of benefits distribution,

and politicisation of investment and
economic and trade issues, including in-
stability of society and political situation
in resource countries, trade friction,
sanctions, barriers to entry, instability in
the financial and taxation policies, public
safety, contract defaults, tax dispute,
severe environmental protection policies,
etc., the Company’s risks with regard

to overseas business development and
management could be increased.

Currency risks: At present, China
implements an administered floating
exchange rate regime based on market
supply and demand which is regulated
with reference to a basket of currencies
in terms of the exchange rate of
Renminbi. As the Company purchases a
significant portion of crude oil in foreign
currency which is based on US dollar-
denominated prices, the realized price
of crude oil is based on international oil
price. Despite the fact that, the price

of the domestic refined oil products

will change as the exchange rate of the
Renminbi changes according to the
pricing mechanism for the domestic
refined oil products, and the price of
other domestic petrochemical products
will also be influenced by the price

of the imported products, which to a
large extent, smooths the impact of

the Renminbi exchange rate on the
processing and sales of the Company’s
crude oil refined products. However, the
fluctuation of the Renminbi exchange
rate will still have an effect on the
income of the upstream sector.
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Cyber-security risks: Informatisation
has penetrated to every field of the
Company’s operation business. The
Company devotes significant resources
to protecting our digital infrastructure
and data against cyber-attacks, if our
systems for protecting against cyber-
security risk prove to be ineffective,

we could be adversely affected by,
among other things, disruptions to our
business operations, loss of proprietary
information, including loss of significant
data, intellectual property, financial
information and employer and customer
data, as well as damage to people,
property, environment and reputation.
As cyber-security attacks continue to
evolve, we may be required to expend
additional resources to enhance our
protective measures against cyber-
security breaches.



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

1 INFORMATION ON APPOINTMENT
OR TERMINATION OF DIRECTORS,
SUPERVISORS AND OTHER SENIOR
MANAGEMENT
None

2 NO CHANGES 